
- g ~X'Ce~_res to :::::::al" auou evidence about the amounts and the
T'1e procedures selected depend on the

e:: - ~=_= - -..2<x:"'ca :e .. :r ~.-e Standards on Auditing specified under Section
-= ':1';:_-:. ~ e- ::::> :2:;: 2_:-0' [alive pronouncements issued by Institute of
...-::;...._-_:- ~ - -:: --:'5.2 S:2'1cards require that we comply with ethical
~-- - -;- --~ (;E -: ........ -= =~::.:c:;;a,., reasonable assurance about whether the

C:e -~.-. ""'a::?r a IT: sS'3,emEr'l!

Our resoonsro ty s:') exoress an opinion on tnese standalone financial statements based on our
aue i. /lie a e .2 en ....o a:~CU'1~ the pre. SOrtS of the Act, the accounting and auditing standards
a~1""a::ers •..,::,--2='en - 'e:: iobe I~:::_:ec ~ ::"e audit report under the provisions of the Act and
• c:;' .. =s,....:;_e.....::~e_"':J._~ ana lhe Orce' sscec under section 143( 11) of the Act.

Auditor's Responsibility

Trrs responsib . r, a so IOC udes maintenance of adequate accounting records in accordance
'Iv th tile provrsrons 0' the Act for safeguarding the assets of the Company and for preventing
and detectmg frauds and other irregularities; selection and application of appropriate
accounting policies making judgments and estimates that are reasonable and prudent; and
destqn, Implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensunng the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a
true and fair view and are free fror» materrat misstatement, whether due to fraud or error

Tne CfY"";:;an, 5 3~ard of Directors is responsible for the matters stated in Section 134(5) of
tne Cc""'''a- 23 -:: 20· 3 ("the Act") with respect to the preparation of these standalone
'n2-:2 s:c:amems that give a true land fair view of the financial position, financial
penormance I"C _~.ng other comprehensive income, cash, flows and changes in equity of the
C0"1.:Ja1Y 'r. accorda-ics with the Indian Accounting Standards (Ind AS) prescribed under
seer en -;33 o:'"e Ac: read with the Companies (Indian Accounting Standards) Rules, 2015, as
a=encec, ano oiner accounting principles generally accepted in India.

Managemem'sResponsibility forthe StandaloneFinancialStatements

:: 2"; e_ "en ~e accompanying standalone financial statements of ALPS INDUSTRIES=- --:; _o""pa'1Y) which comprise the Balance Sheet as at 31st March, 2019, the
S:;:= e: c' :::ro": a"d Loss (including Other Comprehensive Income), the Statement of
C~2~;e:- :::_ ;:y and the Cash Flow Statementforthe year then ended, and a summaryofthe
5d c~-- scco_nung policies and other explanatory Information

~e~on me Standa:oneFinancial Statements

-0

Th-e ~~be·'S of
ALPS I !:>LJSTRIES LIMITED

4, Kiran Enclave, G.T.Road,
Behind Hotel Samrat, Ghaziabad-201001
Phones: 0120-2861830-832, Fax: 2861832
Email: incometax.rkgovil@gmail.com

R.K.GOVIL & CO.



In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(:)

I

We have sought and obtained all the Information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

(~)

1. ~.s required by Section 143(3) of the Act basedon our audit we report that:

As recuued by the Companies (Auditor's Repor: Oroer. 2016 ("the Order") issued by the
Central Government in terms of Section 143 •• 0' i"e Act we give in "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

Report on Other Legal and Regulatory Requirements

To note no 38 related to preparation of financial statement on going concern basis on the
expectation of the company to get the necessary reso.ot.on for restructuring/settlement of
debts and to meet its financial oblrgation ana coru.nuauon of giving effect to earlier
consented scheme though now revoked

We draw attention to the following matters in the Notes to Pinancial Statements:

Emphasis of Matters

In 01.;" cp ~on and to +e oest of our information and according to the explanations given to us.
except for tne efiec:s of the matter descrrbed in the Basis for Qualified Opinion paragraph
aoove, the aforesaid star-oalone financial statements give the Information required by the Act
In tne manner so required and give a true and fair view In conformity with the accounting
onnciotes generally accepted In India, of the state of affairs of the Company as at March 31,
2019, and ItS loss, total comprehensive income, the changes in equity and its cash flows for
the year ended on that date

Qualified O;:inion

Refer to note no 38 to tre notes on accounts, the Company has not provided for its liability
to.'Iards mterest & oett of orincipet loan waived earlier, and impact of retained earnings In
terms cf draft reneonueuon scheme and now revoked by its consented lenders amounting to
Rs 13393335 akh accordingly the loss for the year and loan liability would have been
aessea and shareholder's fund would have been reduced to that exterit.

Basisfor Qualified Opinion

V'Je believe that the auo t evidence we have obtained is sufficient and appropriate to provide a
basis for our qualifrec opinion on the standalone financial statements.

auditor's Judgment, including the assessment of the risks of material misstatement of the
financral statements, whether due to fraud or error In making those risk assessments, the
auc :or considers the nternal financial control relevant to the Company's preparation of the
stancalone f.llancra statements that give a true and fair view in order to design audit procedures
that are approprtate n the c rcumstances An audit also includes evaluating the appropriateness
0; accountinq ooticies used and the reasonableness of the accounting estimates made by the
Company's Directors as weI. as evaluating the overall presentation of the financial statements.



::::e .1ay3020~9

iii. Tnere »ere no a"101..n~ '.h::o were 'ec" red to be transferred tothe Investor
E:cl.ca:on ano Pro~ec:ol=!..-~::i,~reCO"""'oary

For R. K. Govil & Co.

ii. The Company did nos hale any long-term contracts including derivative
contracts for which Ihere were ar-J rra~e('al foreseeable losses.

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements- Refer Note No. 36 & 37 to the financial
statements;

(h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended, In
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the
year is in accordance with the provisions of section 197 of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in "Annexure 8". Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company's internal
financial controls over financial reporting.'

(e) On the basis of the written representations received from the directors as on 31st
March 2019 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019, from being appointed as a director in terms of
Section164(2)oftheAct;

(d) In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act.

(c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the books of account.



(6) We .'Jere ,nformed that COMDanj nas MalntaJr1edcost records pursuant to Companies
Cost Records and Auo [) R....es 2014 as amended and prescribed by the Central
Goverrvnsnt Undersec! or '':8' Of the Companies Act, 2013 and we are of the opinion
mat or rna ;a~'e, tne oreser ceo COSt recoros have been maintained We have nowevar
not rraoe a oetarec e ,.a"'""a:jor. a' ire records with a view to determine wnetner (net are
accurate ana cornpleis.

(5) In our opinion and according to the Information and explanations given to us, the
company has not accepted any deoosits from the public.

(4) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made.

(3) According to the information and explanation given to us, the company has not granted
any loans, secured or unsecured, to companies, firms or other parties covered In the
register required to be maintained under section 189 of the Act. Accordingly paragraph 3
(iii) of the order IS not applicable.

(c) The Company has maintained proper records of inventories. As explained to us, the
discrepancies noticed on physical verification as compared to book records were not
material and have been dealt with in the books of account.

(b) In our opinion and according to the information and explanations given to us, the
procedure of physical verification of inventory followed by the management is reasonable
and adequate in relation to thEtsize of the Company and the nature of its business.,

(2) (a) The Inventory has been physically verified during the year by the management in
phased manner.

(C) According to the information and explanations given to us and on the basis of our
exam nat on of the records of the Company, the title deeds of immovable properties are
held n the name of the Company.

(b) As explained to us, the management has physically verified all the fixed assets during
the year except the assets lying at erstwhile Jaspur, Kashipur and Puducherry units
which are not in its possession, in a phased periodical manner, which in our opinion is
reasonable having regard to the size of the Company. We have been informed that no
rnatena a screpancies were noticed on such ohvslca: verification during the year.

1) (a) The Company has maintained proper records, showing full particulars including
quantitative details and situation of its fixed assets.,

The Annexure referred to in Independent Auditors' Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:

ANNEXURE 'A" TO INDEPENDENT AUDITORS' REPORT



(12) In our opinion and according to the. information and explanations given to us, the
Company has paid/provided managerial remuneration in accordance with the

(11) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Compahies Act, 2013.

(10) According to the information and exp anations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

(9) The Company did not raise an, morey by'way of Initial public offer or further public offer
(including debt instruments) and term oans dUring the year. Accordingly, paragraph 3 (ix)
of the Order is not applicable

(8) During last year (he consent cotbe DRS miereue containing the restructuring of the debts
of the company have bee") revo-ea by the consented secured lenders and demand
raised for the dues ours:af"c'ng in terms of their original sanctions. The company has
protested to the seta revoceuor and -eiso submitted a revised restructuring/settlement
scheme which IS pendmg coosceretcn with them (refer note no. 38), we are unable to
express any opinion about the cefa", 1o' Pnncipal/lnterest and period of default, if any.

Name of the Nature of Dues Amount Forum where Dispute is
Statute Pending

Nagar Nigam Act, Sewerage Tax Rs 8.15 Lakh Ld. Commisioner,
Nagar Nigam, Gzb.

Commercial Tax Act Commercial Tax Rs.12 87 Lakh Ld. Add!. Commissioner,
Gzb

Income Tax Act Income Tax Rs 109 52 Lakh Hon'ble CIT (Appeals) Gzb.

b) The disputed statutory dues aggregating to Rs 130.54 Lakh as on 31st March, 2019
have not been deposited on account of matters pending before appropriate authorities
are as under:

According to the information and explanations given to us, no undisputed amounts
payable in respect of Income-tax, Service Tax, Sales-tax, Duty of Custom, Duty of
Excise, Cess, Goods and Service Tax and other aforesaid statutory dues were
outstanding as at 31st March, 2019 for a period of more than six months from the date
they became payable.

(a) The Company is generally regular in depositing undisputed statutory dues including
Provident Fund, Employees' State Insurance, Income-tax, Sales tax, Service Tax, Duty of
Custom Duty of Excise, Value Added Tax, Cess and any other statutory dues applicable
to it with the appropriate authorities.

(7)

I



Place: Ghaziabad
Date: May 30, 2019

For R. K. Govil & Co.

(17) "he Company is not required to be registered under section 45-IA of the Reserve Bank of
lnd'a Act 1934.

(16 Accord ng to [he information and explanations given to us and based on our examination
of tne records of the Company, the Company has not entered into non-cash transactions
• ~f' orrectors or persons connected with him. A,.ccordingly, paragraph 3(xv) of the Order
s "at app tcable

(15) Accord.nq to the information and explanations given to us and based on our examination
of tile records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

(14) According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standaros

(13) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company ~ccordingly, paragraph 3(xii) of the Order is not
applicable.

requisite approvals mandated by the provisions of section 197 read with Schedule
V to the Act. I



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a baSISfor
our audit opinion on the Company's internal financial controls system over financial reporting

Our audit Involves performing procedures to obtam audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

Our responsibility is to express an opinion on the C6mpany's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "GUidanceNote") and the Standards on Auditing,
Issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Auditors' Responsibility

The Company's management IS resDonsb e ~orestablishing and maintaining internal financial controls
based on the internal control over Imancia reporting Criteria established by the Company considering the
essential components of Internal contro stated In the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting Issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Management's Responsibility for Internal Financial Controls

We have audited the internal financial controls over financial reporting of ALPS INDUSTRIES LIMITED (
the Company) as of 31 March 2019 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date

!

Report on the Internal Financial Controls under Clause (i) of SUb-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

Annexure - B to Independent Auditors' Report



For R. K. Govil & Co

In our opinion, the Company has. in all materia ~espe::'s a- aaec...ate interna f'nancral controls system
c :er fmanc.al reporting and such interna. f "a,,:'al :::1:>: S c er ;jnanc al reoortmq were operating
effeciNely as at 31 Marcn 2019, based on the internal ::::-7: eva' f-3'"c a reporting crter.a established
oy the Company considennc the essential components c' rnema ccnvc statec in the GUidanceNote on
Auc.t cl lnterna Finane a Controls Over Finanea K:::}:. -; ssuec e, :ne lnst.tute o~ Chartered
Accountants c; lndia

Opinion

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intern~1financial contra s over r;nancla reporting Including the
possibility of collusion or improper management override of corxrots. ""a:e' a rr sstatements due to error
or fraud may occur and not be detected. Also, pro.ect.c-is 0; a"; a.a caton of the Internal financial
controls over financial reporting to future periods are SL.O,ec:.0 me [is:'; [nat tne Internal financial control
over financial reporting may become inadequate because of cnanges I:' cord t.ons or that the degree of
compliance with the policies or procedures may dete- orae

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
In accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Meaning of Internal Financial Controls over Financial Reporting

Place Ghaziabad
Date' May 30, 2019



Our resccns bilhy is ,0 express an op n en en these consolidated financial statements
based en our audit. Vvnileconducting the ~_:! t, we have taken into account the provisions
of tne Act and the Rules mace there unccr includ.nq the accounting standards a....a
matters which are required to be incluced III the audit report.

Auditor's Responsibility

T ,e rescecn te Board of Directors :r tr'e =_ ......~= es ''1C uded In the Group are
resocns ole for ma ntenance of acec ~a!e a--1X:_n°n; recc 'as '1 accordance with the
pre rrsens of me Act for satequarc a; the assets er -e G'ouP and for preventing and
detectm; ;rauas and other irregular' es tne se ~'on and appi cation of appropriate
accou '''';; policies making juogme is a <! estimates tnat are reasonable and
pr _Ce!1L aj'"ld the oes gn lJ'l1pleme~:a:.:,: a~ ma'r;te"'ance of adequate Internal
fi-a-: a controls, that were operaunc eCfe:L e!y fo' ensuring the accuracy and
c~:nple.e""ess 0" t~e account ng records re e :;....t::; ;.;-epreparation and presentation
oit e r.....a,...cla statements that fj .ea' _8 ::,..: re'· !ie.', and are free from material
misstatemen; :,nether due to fra_= c...errcr ',-:' nas oeen used for the purpose of
orecaraucn 0: :ne conso idateo ~""a"':::: staiemerus DJ tne Directors of the Holding
Company. as a'o-esatd

The Holding Company's Board of D rectors is responsible for the preparat on of these
consolidated financial statements n terms or the recuirerner.ts of [he Compan es Act,
2013 (hereinafter referred to as "the Act") that gi.,'e a true aoc fa r v e« Of the
conSOl dated financ a oos.: 0'"1, consollcatec financia oer'ormance incrud ng other
comprehers ve 'ncorne, conso catec state ern c~cnanqes ..,eo...ty and conso dated
cash flows of the Group n acco 'car;ce .' tne 1-= an ~cco ....nt ~g Standards (Ind AS)
orescroeo under sect.on -33 0' ~heA-;' :-e:: '.' me Ccmcao es ndian Accounting
Star-daros Ru es 20~5, as amencec ::-d o: er ecco..-: "g ornctoles generally
accepted n mo.a The Holdr-q ComCe-YS 3:::-c ::r~Directo-s s also responsible for
e=s...r'ng accvracy Of recoros r-cl~:::Ii1~s: ....aneta r:"'Tatio'" cor-steered necessary for
'ne o-eoarat 0'1 of Conso oatec Financia S:a:emems

Management's Responsibility forthe Consolidated Financial Statements

VIe have audited the accompanying consolidated financial statements of ALPS
INDUSTRIES LIMITED (hereinafter referred to as "the Company") and its subsidiaries
the Company and its subsidiaries together referred to as "the Group"), comprising the
Consolidated Balance Sheet as at March 31, 2019, the Consolidated Statement of
Proft and Loss (including other comprehensive income), the Consolidated Statement
of Changes in Equity, the Consolidated Statement of Cash Flows for the year then
ended, and a summary of the significant accounting policies and other explanatory
nformation

Report on the Consolidated Financlal Statements

To
TheMembers of
ALPS INDUSTRIES LIMITED

4, Kiran Enclave, G.T.Road,
Behind Hotel Samrat, Ghaziabad-201001
Phones: 0120-2861830-832, Fax: 2861832
Email: incometax.rkgovil@gmail.com

R.K.GOVIL & CO.
C;-:.."R"-ERED ACCOUNTANTS



To note no 39 related to preparation of financial statement on going concern basis on the
expectation of the company to get the necessary resolution for restructuring/settlement
of debts and to meet its financial obligation and continuation of giving effect to ear"er
consented scheme though now revoked.

We draw attention to the following matters In the Notes to Financial Statements:

Emphasis of Matters

In our opinion and to the best of our information and according to the explanations given
to us, except, for the effects of the matter described in the Basis for Qualified Opinion
paragraph above, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted In India of the state of affairs of the
Company as at March 31, 2019, and Its 109S total comprehensive income, the changes
in equity and its cash flows for the year ended on that date.

Qualified Opinion

Refer to note no 39 to the notes on accounts, the Company has not provided for its
liability towards Interest & part of prinCipal loan, waived earlier, and impact of retained
earnings in terms of draft rehabilitation scheme and now revoked by its consented
lenders amounting to Rs. 133933.35 lakh, accordingly the loss for the year and loan
liability would have been increased and shareholder's fund would have been reduced to
that extent.

Basis for Qualified Opinion

III. We believe that the audit ev dence v.e nave ootamec s suff'clent and appropriate to
provide a basis for our qual fled opinion 0.11 the sianca o....e &'''18''Clastatements

II. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Holding
Company's preparation of the consolidated financial statements that give a true
and fair view, in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates
made by the Holding Company's Board of Directors as well as evaluating the
overall presentation of the consolidated financial statements.

I. We conducted our audit in accordance with the Standards on Auditing specified
under Section 143( 10) of the Act and other applicable authoritative pronouncements
issued by Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

·-



(e) On the basis of the written representations received from the directors
of the Holding Company as on 31st March, 2019 taken on record by

(d) in our opinion. the aforesaid consol dated financial statements comply
with the Indian Accounting Standards prescribed under Section 133 of
the Act.

(c) the Consolidated Balance S'"'eel. me Corsolidated Statement of Profit
and Loss (including Other Cornpre=ensrve Income), Consolidated
Statement of Changes In Equity ana rne Consolidated Statement of
Cash Flows dealt With by tnis Report are in agreement with the
relevant books of account ma.ntaineo for the purpose of preparation of
the consolidated financial statements

(b) In our opinion, prooer coo! S ::;:2:::::::~,: as required by law maintained
by the Holding COr'02"lY. f:s suoslc ar es included in the Group.
including relevant reco-cs re 2ti,...~ '0 c-eoaration of the aforesaid
consolidated financia sta.emeras nav e ceen kept so far as it appears
from our examination of tncse cocks and records of the Holding
Company.

(a) We have souqn: anc ceca nee all the "formation and explanations
which to the best of our -01:. 8cge arc oe ef were necessary forthe
purposes of au" auc t of t.-e atcresald consolidated financial
statements

Report onOther Legal and Regulatory Requirements

2. Our opinton 01 the CC".s~ :a:e'O:= anc a1 Statements, and our report on other
legal and reg...aicry recc '=m~ :5 !)etc'. exceot for the effects of the matter
described n t,",eBas 5 ::- C_==.t':s:0: C1 paragraph above, is not qualified in
respect of me aoove =--:~==~5 C& • a~;:'sanc Otner Matters.

In our opinion and accoromq to tne ntormatlon and explanations given to us by
the management tnese iina-: a statements are not material to 'the Group'.

..e report, to the extent applicable,e • -.--".1. As required by Sec:loni.!3 3).:;:&'

That:

1. OtherMatters

We have relied upon the unaudited financial statements of MIs Alps USA Inc., the
subsidiary company, whose financial statements reflect total assets of Rs. 344.08
Lac as at 31st March 2019 tota expense of Nil, cash flows amounting to nil forthe
year then ended. These unauo.teo fo'1anc,alstatements, as approved by the Board of
Directors of this company and translated from US$ into INR have been furnished to
us by the Management and our reoort nsofar as it relates to the amounts included in
respect of this subsidiary s based sore 'f on such approved unaudited financial
statements.



Place: Ghaziabad
Date: May 30, 2019

ForR. K. Govil & Co.

iii. There was no a+cca: '.-"::-' .2S 'e:_"'e::! :0 be transferred to the
Investor Edvca: C" aac ;:"::e-.:- :- =-_-:: ::>.1 ,'1eCompany,

ii. The Compar J ::: no: -:::.:: :::-J :...,;-!:::ni x-:rac[s including derivative
contracts for ,',n :- .- e': ',:': :::-J ~::: -: ::'eseeable losses.

i.

(9) With respect to the otbe- rnatters :0 be included in the Auditor's Report in
accordance with the reouiremerus 0: sectlon 197(16) of the Act, as
amended, In our opin'on anc to t :: t--es' o· our information and accordingto
the explanationsgiven to 1..5, ' € fm_ eration pad by the Companyto its
directors during the year is "
of the Act,

(f) With respect to the adequacy of Ire internal financial controls over
financial reporting of the ~o eng CO"'"':Jany.its subsidiary companies,
the operating effectiveness ct s.,c ....controls, refer to our separate
Report in Annexure A.

the Board of Directors of the Holding Company and of its subsidiary
companies, none of the directors of the Group companies, is
disqualified as on 31st March, 2019 from being appointed as a director
in terms of Section 164 (2) of the Act

(h) With respect to we c:-e' +aners t: ::s "-: ~:ed in the Auditors' Report
in accordance ,', t~ ::> _::: • ~ ::r -E: C:-::2~es (Audit and Auditors)
Rules, 2014 ::;:::5: of our information and
according to the e.vc ana; :-s :



4. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financral coruro s system over financial reporting and
therr operating effectiveness. Our aud t of Internal financial controls over financial
reporting Included obtaining an understanding of internal financial controls over
f'nanclal reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
tbe assessed risk. The procedures selected depend on the auditor's judgement,
nciudinq the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

Auditor's Responsibility
3. Our responsibility is to express an ::: ~::- en tne Company's internal financial

controls over financial repon.r-q aaserc C_' aucit .Ve conducted our audit in
accordance with the GUIdance c:e ':~ !.__ "1 o~lruerna Financial Controls Over
Financial Reporting (the "Guidaoce ".:~e1ssuec 01 tne ICAI and the Standards
on Auditing deemed to be prescr Dec :..~::e· section "43 10) of the Companies Act,
2013, to the extent appl cab e :0 an aec i ::::f. ir-temal financial controls, both
applicable to an audit of interna s:nanc a' controls and both issued by the ICAI.
Those Standards and the Gv oance 'o:e require that we comply with ethical
requirements and plan and perform tne a!.!ditto obta n reasonable assurance about
whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

Management's Responsibility for Internal Financial Controls

1. In conjunction with our audit of the consolidated financial statements of the
Company as of and for the year ended March 31, 2019, we have audited the
internal financial controls over financial reporting of Alps Industries Limited
(hereinafter referred to as "the Holding Company") and its subsidiary companies as
of that date.

Report on the Internal Financial Controls under Clause (i) of SUb-section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

Annexure - A to the Auditors' Report

,.

2.



place Ghazrabad
Date May 30, 2019

ForR. K. Govil & Co.

Inherent Limitations of Internal Financial Controls O~..er F nancial Reporting
7. Because of the I'")here~·rr'"(iatens e~· nterna financra controls over financial

reporting inc uding tne DOSSIOd ty e: cc _5:;- C' imprcper management override of
controls rnatenal m sstatemerus cue co error or r'a.Jc may occur and not be
detected Also project o=s 0' a~~'eva'uaacn c; me ":e''1a financial controls over
financial reporunq to future oer oas are si.c.ec: ,0 t'1e r Sl( that the internal financial
control over financial repon ng may beco-r-e naoeci.ate because of changes in
conditions, or that the oegree Of cornpi.ance Iv tn the pohcies or procedures may
deteriorate

Opinion
8. In our opinion the Holding Company Its subsrdiary companies, have, in all

material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were
operat:ng effectvely as at March 31, 2019 based on the internal control over
financ a report ng enter a estao'ished by the Company considerinq the
essenttal components Of nterna control stateo In the Guidance Note on Audit
of Internal Fnancia Controls Over Fnancia Reporting issued by the Institute
of Chanered Accountants of India

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that:
(1) pertain to the maintenance of recorcs ~ a: in reasonable detail, accurately and

fairly reflect the transactions ar-c c.sposlticns 0' the assets of the company;
(2) provide reasonable assurance tna; transactions are recorded as necessary to

permit preparation of ·'la....,cal statements if' accordance with generally
accepted accounting pr nc D es a-:: ~al ieee ots and expenditures of the
company are being mace crov - accorcaoce with authorizations of
management and a rectors cf the cempany and

(3) provide reasonable assurance rega~cfig prevention or timely detection of
unauthonzed accv sltion, use, or d S;lO$' 0'1 0# the company's assets that could
have a material effect on the finanda statements.

5. We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditors in terms of their reports referred to in the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial
reporting.



Tel.:+91-120-4161700(60Lines) Telefax.:+91-120-2896041
E-mal : info@alpsindustries.com Website: www.alpsindustries.com

CIN: L51109UP1972PLC003544

.-
FORALPS INDUSTRIE~ LIM!TED

-l-t>~_ I-C::t 9,
(A.K~\~NG L)
PRESIDEN (CORP. ACCOUNTS)
DESIGNATEDCHIEF FINANCIALOFFICER (CFO)

This is for your kind information and record, please .

In terms of regulation 33 of the SEBI Listing Obligations and Disclosure Requirements)

Regulations, 2015 read with the compliance ofSEBI circular no- CIR/CFD/CMD/56/2016

dated 27.5.2016, we hereby declare that Audit Report on Standalone & Consolidated

financial Statements of M/ s. Alps Industries Limited, having its registered office at 57/2,

Site IV, Industrial Area Sahibabad, Ghaziabad (U.P.), as provided by the Statutory

Auditors of the company is modified Opinion and Qualified Opinion related to the financial

year ended on March 31, 2019. As required the Statement on Impact of Audit

Qualifications is enclosed.

DECLARATION

RE: DECLARATIONIN COMPLIANCEOF CIRCULAR CIR/CFD/CMD/56/2016 DATED
27.5.2016 ON THE MODIFIED OPINIONAUDITREPORTS FOR THE FINANCIALYEAR
2018-19

Dear Sir,

Ms. Erika D'Sa, (Relationship Manager)
Corporate Relationship Deptt.,
Bombay Stock Exchange Limited,
1ST Floor NewTrading Ring,
Rotunda Building, P. J. Towers,
Dalal Street, Fort, Mumbai-400 001.
Ph - 022-22728995
Fax: 022 - 22723121 /
3719/2037/2039/2041/2061

rThe Genera) ~"'l.ager
Marke; Or; aucns De'r
National Stock £Xcb.a..:l.geof india Ltd.,
Exchange p....za. Sth Fl -

I Plot :'\0. C 1, G-Block Bar: :- -.•urta Complex
Bandra (E), Mumbai - 400 05:
Ph - 91-22·2659 S101 - oS •• -
Fax: 022 ·26598237 3S 26.59S 00
Email- cmlisL1inse.co.m

Ma 30,2019

Alps Industries Ltd.
REGD.lCORP. OFFICE

57/2, Site-IV, Industries Area
Sahibabad, Ghaziabad - 201010

Uttar Pradesh (India)



a. Detail of Audit Qualification "Refer to note no. 38 to the notes on
accounts, the Company has not provided for
its liability towards interest & part of
principal loan, waived earlier, and impact of
retained eamings in terms of draft
rehabilitation scheme and now revoked by
its consented lenders amounting to Rs.
133933.35 lakh, accordingly the loss for the
year and loan liability would have been
increased and shareholder'S fund would
have been reduced to that extent. u

b. Type of Audit qualification Qualified Opinion

(Qualified opinion/Disclaimer

! of Opinion/ Adverse Opinion)

c. I Frequency of qualification Since Financial Year 2017-18

I. AUDIT QUALIFICATION (EACH AUDIT QUALIFICATION SEPARATELY)

STATEME!iT OS IMPACT OF AUDIT QUALIFICATIONS FOR THE FINANCIAL YEAR
ENDED MARCH 31, 2019.

t Se e Regulation 33 of the SEBI(LODR) (Amendment) Regulations, 2016)

~Sl
particulars Audited Figures Adjusted Figures

No. (as reported before (audited figures
adjusting for after adjusting for

I qualification) qualifications)

I 1. r Turnover/Total Income I 37745.77 37745.77
2. Total Expenditure I 46309.89 180243.24
3. Net Profit/{Loss) (6325.05) (140258.40)

i ..! L Earnings per share (i.-: ~S.I (16.17) (358.59).
;). Total Assets I 38308.59 38308.59
6. t otal Liabilities I 82168.67 216102.02- II Net Worth (38308.59) (172241.74)-~ ~ Any other financial item(s)(as - -.;;>.

felt appropriate by the
management) - Contingent
Liability towards Derivative

J
Contracts & Corporate

l Guarantee Etc.

!'iAME OF THE COMPA1\Y:ALPS I.:.'iDUSTRIES LTD. (L51109UPI972PLC003544)

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH
!s10DIFIED OPINION) SUB~ITTED ALONG-WITH ANNUAL FINANCIAL RESULTS FOR THE
FI?\A~'iCIAL YEAR ENDED 05 MARCH 31, 2019 IN TERMS OF REGULATION 33 OF
SECl~TlES A...,\~ EXCHA-'iGE BOARD OF INDIA (LISTING OBLIGATIONS AND
DISCLOSt."RE REQL"1R.EME5TSI REGULATIONS, 2015 AS AMENDED ON 9TH MAY, 2018
A:.~DCfR/CFD/CMD/56/2016 DATED l\lAY 30,2016 (STANDALONE)



The Company once again submitted a
revised settlemen t/ restructuring proposal
with lenders which IS under active
consideration with them. Management of
the Company expects to get the revised
settlement/ restructuring proposal approved
from lenders and accordingly, the Company
would be meeting its revised financial
obligations. Accordingly, the financial
statements of the Company for the year
ended March 31, 2019 have been prepared
on going concern assumption basis and
continue with the earlier consented

During last year, the lenders having more
than 83% of the secured debts of the
Company revoked their consent to the
DRS/settlement scheme circulated by
erstwhile Hon'ble BIFR, interalia containing
the restructuring of the debts of the
Company, which was partly implemented.
The Company objected to the said
revocation of consent being unjustified and
beyond terms of the scheme and further
submitted an offer for settlement. M/ s
Edelweiss Assets Reconstruction Company
Ltd., (presently holding 93% of the total
secured debt of the Company) (EARC) in
order to recover the dues from the Company
has also filed an Original Application before
Debts Recovery Tribunal, Lucknow Bench,
which application is pending adjudication.
Further, EARC and Syndicate Bank issued
a Notice u/s 13(2) of SARFAESI Act to
which the Company objected and also
submitted a settlement proposal which has
been denied. EARC has taken over the
symbolic possession of 5 properties of the
Company Viz. Lease hold Land, Building
and Plant & Machineries lying at Plot nos.
A-2, A-3 & B-2, Loni Road, Industrial Area,
Ghaziabad (UP), 58/1, Site IV Industrial
Area, Sahibabad (UP) and lA, Sec.-10, IIE,
SIDCUL, Haridwar under section 13(4) of
the SARFAESIAct and also issued a sale
notice under Rule 8(6) and Rule 6(2) of the
Security Interest (Enforcement) Rules,
2002.

Audit Qualification where the
impact quantified by the
Auditor, Management's Views:

I (Whether appeared first
time/repetitive/since hoe long
continuing)



Prabhat Krishna
(Audit Committee

Chairman)
DIN:02569624

A.K.~~~.
Preside~U

(Corporate F&A)
CFO

Place: Ghaziabad
Dated May30,2019

Sandeep Agarwal
Managing Director
DIN : 00139439

Firm Regn No. -
000748C

(iii) Auditor's Comments on (i) or NA
(ii)above:

(ii) If management 1S unable to NA
estimate the impact, reasons
[or the same

Management's Estimation on N.A
the impact of audit
qualification

(i)

Audit Qualification where the impact is not quantified by the Auditor :-e.

restructuring scheme. The impact, arising
upon approval of the revised
settlement/restructuring proposal, will be
given effect in the financial statements of
the year of final settlement with lenders.
Hence, no provision considered necessary
in these accounts towards interest on entire
secured loans & part of principal secured
loan, waived earlier, and impact on retained
earnings thereon totaling to Rs. 133933.35
lakh as per provisions of earlier consented
scheme, which the Company continues to
give effect till the time revised
settlement/restructuring proposal is finally
approved by its lenders.



a. Detail of Audit Qualification "Refer to note no. 38 to the notes on
accounts, the Company has not provided for
its liability towards interest & part of
principal loan, waived earlier, and impact of
retained earnings in terms of draft
rehabilitation scheme and now revoked by
its consented lenders amounting to Rs.
133933.35 lakh, accordingly the loss for the
year and loan liability would have been
increased and shareholder's fund would
have been reduced to that extent. "

b. Type of Audit qualification Qualified Opinion

(Qualified opinion/Disclaimer
of Opinion/ Adverse Opinion)

c. Frequency of qualification Since Financial Year 2017-18
I~. ...... 0 vov,1..

II. AUDIT QUALIFICATION (EACH AUDIT QUALIFICATION SEPARATELY)

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS FOR THE FINANCIALYEAR
ENDED ON MARCH 31, 2019.

(See Regulation 33 of the SEBI (LODR) (Amendment) Regulations, 2016)

i. SI Particulars Audited Figures(as Adjusted
No. reported before Figures(audited figures

i adjusting for after adjusting for
-

qualification) qualifications)
1. Turnover /Total Income 37751.34 37751.34-
2. Total Expenditure 46317.24 180250.59

f-
Net Profit/(Loss) (6329.29) (140262.64)3.._f- -

4. Earnings per share (in Rs.) (16.18) (358.59)
5. Total Assets 37768.56 37768.56
6. Total Liabilities 82083.65 216017.00r-

(37768.56) (172241.94)7. Net Worth1---.
8. Any other financial item(s)(as I - -

felt appropriate by the
management) - Contingent
Liability towards Derivative
Contracts & Corporate
Guarantee Etc.

NAMEOF THE COMPANY:ALPS INDUSTRIES LTD. (L51109UP1972PLC003544)

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH
MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL FINANCIAL RESULTS FOR THE
FINANCIAL YEAR ENDED ON MARCH 31, 2019 IN TERMS OF REGULATION 33 OF
SECURITIES AND EXCHANGE BOARD OF INDIA (LISTING OBLIGATIONS A..."'iD
DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 AS AMENDED ON 9TH MAY, 2018
ANDCIR/CFD/CMD/56/2016 DATED MAY30, 2016 (CONSOLIDATED)



The Company once again submitted a
revised settlement/restructuring proposal
with lenders which IS under active
consideration with them. Management of
the Company expects to get the revised
settlement/restructuring proposal approved
from lenders and accordingly, the Company
would be meeting its revised financial
obligations. Accordingly, the financial
statements of the Company for the year
ended March 31, 2019 have been prepared
on .going concern assumption basis and
continue with the earlier consented

During last year, the lenders having more
than 83% of the secured debts of the
Company revoked their consent to the
DRS/settlement scheme circulated by
erstwhile Hon'ble BIFR, interalia containing
the restructuring of the debts of the
Company, which was partly implemented.
The Company objected to the said
revocation of consent being unjustified and
beyond terms of the scheme and further
submitted an offer for settlement. M/s
Edelweiss Assets Reconstruction Company
Ltd., (presently holding 93% of the total
secured debt of the Company) (EARC) in
order to recover the dues from the Company
has also filed an Original Application before
Debts Recovery Tribunal, Lucknow Bench,
which application is pending adjudication.
Further, EARC and Syndicate Bank issued
a Notice u/s 13(2) of SARFAESI Act to
which the Company objected and also
submitted a settlement proposal which has
been denied. EARC has taken over the
symbolic possession of 5 properties of the
Company Viz. Lease hold Land, Building
and Plant & Machineries lying at Plot nos.
A-2, A-3 & B-2, Loni Road, Industrial Area,
Ghaziabad (UP), 58/1, Site IV Industrial
Area, Sahibabad (UP) and lA, Sec.v l O, lIE,
SIDCUL, Haridwar under section 13(4) of
the SARFAESI Act and also issued a sale
notice under Rule 8(6) and Rule 6(2) of the
Security Interest (Enforcement) Rules,
2002.

Audit Qualification where the
impact quantified by the
Auditor, Management's Views:

/

(Whether appeared first
time/ repetitive / since hoe long
continuing)

1



_y
Pra},.hatKrishna
(Audit Committee

Chairman)
DIN:02569624

A:t~-
President

(Corporate F&A)
CFO

Place: Ghaziabad
Dated May 30, 2019

Membership
No.013632
Firm Regn No. -
000748C

Sandeep Agarwal
Managing Director
DIN: 00139439

For R.K. Govil & Co.

I (hi If management is unable to NA
estimate the impact, reasons
for the same

~
f (iii) Auditor's Comments on (i) or

(ii) above:

Management's Estimation on N.A
the impact of audit
qualification

(il

Audit Qualification where the impact is not quantified by the Auditor :-e.

I restructuring scheme. The impact, arising
upon approval of the revised
settlement/restructuring proposal, will be
given effect in the financial statements of
the year of final settlement with lenders.
Hence, no provision considered necessary
in these accounts towards interest on entire
secured loans & part of principal secured
loan. waived earlier, and impact on retained
earnings thereon totaling to Rs. 133933.35
Lakhs as per provisions of earlier consented
scheme, which the Company continues to
give effect till the time revised
settlement/restructuring proposal is finally
approved by its lenders.
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