
Key Audit Matters·
Key audit matters are those matters that, in our professionaljudgment, were of most sigmficancein
our audit of the financial statements of the current period. These matters were addressed In the
context of our audit of the finandal statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. In addition to the matter described in the
Basis for Qualified Opinion section we have determined that there are no key audit matters to be
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Emphasis of Matters
We draw attention to Note No. 13 to the financial statements which indicate that the Company net
worth IS In negaUve. Further we draw attention to note no 38 related to preparation or finanCial
statement on going concern basis on the expectation of the company to get the necessaryresolution
for restructuring /settlement of debts and to meet its financial obligation and continuation of giving
effect to earlier consented scheme though now revoked. Furthermore we draw attention to Note no.
40 and Note no. 45 related to sale of all operative fixed assets and Inventory by Its lenders under
the prevision of SARFAESIAct and service of notice for one month notice penod to most of us
employeesas per the term of the employment. This indicates significant doubts on the ability of the
company to continue as a going concern. However, In view of the decision of management and the
resolution passed by the board In its meeting held on dated 13th May' 2022 to continue business
activities through trading or otherwise and maintain the status of company as going concern, our
opinion Is not modified In this regard.

Basis for Qualified Opinion
Refer to noceno. 38 co the notes on accounts, the Company has not provided for its liability towards
Interest & part of principal loan, waived earlier, and impact of retained earnIngs In terms of draft
rehabilitation scheme and now revoked by Its consented lenders amounting to Rs. 167553.94 lakh,
;Jccordinglythe loss for the year and loan liability would have been increased and shareholder'Sfund
would flave been reduced to that extent.

In our opinion and to the best of our Information and according to the explanations given to us,
except for the effects of the matter described in the BaSISfor Qualified Opinion section of our report,
the aforesaid financial statements give a true and fair view In conformity with the accounting
principles generally accepted In India, of the state of affairs of the Company as at March 31st, 20n
and lOSS,total comprehensive Income, changes In equity and its cash flows for the year ended on
that date.

Qualified Opinion

We have audited the accompanying standalone flnandal statements of ALPS INDUSTRIES
LIMITED ("the Company") which comprise the Balance Sheet as at 31st March, 2022. the
Statement of Profll and Loss (Including Other Comprehensive Income), thl" Statement of cnanoes In
Equity and the Cash Flow Statement for the year then ended, ano a summary of the significant
accounting poncres and other explanatory Information.

Report on the Standalone Financial Statements
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The Members of
ALPS INDUSTRIES LIMITED



Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that indudes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordancewith SASwill always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material If, individually or In the aggregate, they could reasonably be expected to

This responsibility also indudes maintenance Of adequate accounting records in accordancewith the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting polldes: making
Judgments and estimates that are reasonable and prudent; and deSign, rrnptementanon and
maintenance of adequate Internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
StandaloneInd AS financial statement by the Directors Of the Company, as aforesaid.

In preparing the Standalone Finandal Statements, management is responsible for assessing the
Company'sability to continue as agoing concern, discloslng, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either Intends to
liquidate the Company or to ceaseoperations, or has no realistic alternative but to do so. That Board
of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibility

Management's Responsibility for the Financial Statements

The Company's Board of Directors Is responsible for the matters stated In Section 134(5) of the
CompaniesAct, 2013 with respect to the preparation of these financial statements that give a true
and fair view of the Financial POSItion,Financial Performance Including Other Comprehensive
Income, Cash flows and the Statement of Change in Equity of the Company In accordancewith the
accountingprinciples generally accepted In India Including the Indian Accounting Standards (Ind AS)
specmedunder Section 133 of the Act, read WithCompanies(Accounting Standards) Rule, 2015, as
amended.

In connection with our audit of finandal statement, our responsibility Is to read the other
Information and, In doing so, consider whether the other information Is materially Inconsistencewith
the financial statement or our knowledge obtained In the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there Is a matenal
misstatement of this other tnforrnatton: we are required to report that fact. We have nothing to
report In this regard.

Inforrnlltlon Other than the Financial Statement lind Auditor's Report Thereon

The Company's Board of Directors Is responsible for the other Information. The other Information
comprises the Information Included In the Management Discussion and Analysis, Board's Report
Including Annexure to Board's Report, BUSinessResponsibility Report, Corporate Governance and
Shareholder's Information, but does not Include the standalone financial statement and our auditor's
report thereon.

Our opinion on the financial statement does not cover the other Information and we do not express
and form of assuranceconclusion thereon.
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h. With respect to the other matters to be Included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

g. With respect to the other matters to be Included in the Auditor's Report In accordance with
the requirements of section 197(16) of the Act, as amended, In our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the Company to Its directors during the year Is in accordance with the provisions of section
197 of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure C". Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's Internal financial controls over finanCial reporting. '

e. On the basis of the written representations received from the directors as on 31st March
2022 and taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2022, from being appointed as a director In terms of Section 164 (2) of the
Act;

d. In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

c. The Balance Sheet, the Statement of Profit and Loss Including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the books of account.

b. In our opinion proper books of account as required by law have been kept by the Company
so far as It appears from our examination of those books;

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

AS required by Section 143(3) of the Act, based on our audit we report that:

Report on Other Legal and Regulatory Requirements
As required by the Companies (Auditor's Report) Order, 2020 ("the Order") Issued by the Central
Government in terms of Section 143 (11) of the Act, we give In "Annexure B" a statement on the
matters spectrleo In paragraphs 3 and 4 of the Order.

Our Opinion on the Standalone Ind AS financial statement, and our report on Other Legal and
Regulatory Requirement below, Is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the others auditors and the financial statement I
flnenciel information certified by the Management.

A further description of the auditor's responsibilities for the audit of the Standalone Ind AS flnanclal
statement Is Included In Annexure A. This description forms part of our auditor's report.

Influence the economic decisions of users taken on the basis of these Standalone Ind AS financial
statements.



Place: Ghazlabad
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V. Nodividend have been declaredor paid dunng the year by the company.

(c) Based on such audit procedures that have been considered reasonable and
appropriate in the ctrcumseances, nothing has come to our notice that has caused US
to beheve that the representations under sub-clause (I) and (Ii) of Rule 11(e) as
provided under (a) and (b) above, contain any material mis-statement.

(b) The management has represented, that, to the best of Its knowledge and belief,
other than as disclosed In the notes to the accounts, no funds have been received by
the company from any person(s) or entlty(ies), Including foreign entities ("Funding
Parties") with the understanding, whether recorded In writing or otherwise, that the
company shall, whether, directly or Indirectly, lend or Invest In other persons or
entities Identified in any manner whatsoever by or on behalf of the funding party
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

IV. (a) The management has represented that, to the best of Its knowledge and belief,
other than as disclosed In the notes to accounts, no fundS have been advanced or
loaned or Invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entlty(les)
Including foreign entities ("Intermediaries') with the understanding, whether recorded
In wntlng or otherwise, that the Intermediary shall, whether, directly or Indtrectly lend
or Invest in other persons or entities Identified In any manner whatsoeller by or on
behalf of the company ('Ultlmate Beneficlanes·) or provide any guarantee, security or
the like on behalf of the Ultimate Benefidaries;

III. There Is no amount which was required to be transferred to the Investor Education
and ProtectIonFund by the Company.

II. The Company did not have any long-term contracts Indudlng derivative contracts for
which there were any material foreseeablelosses.

I. The Company has disclosed the Impact of pending litigations on Its financial position In
Its nnandal statements- Refer Note No. 36 & 37 to the finandal statements;



Materiality Is the magnitude of misstatements in the standalone finanCial statements that,
Individually or In aggregate, makes it probable that the economic decisions of a reasonably
knowledgeableuser of the finanCial statements may be influenced. We consider quantitative
materiality and qualitative factors in (I) planning the scopeof our audit work and in evaluating the
results of our work; and (II) to evaluate the effect of any Identifiedmisstatements in the flnanclal
statements.

• Obtain sufficient appropriate audit evidenceregarding the financial Information of the entity or
bustness activities to expressan opinionon the StandaloneInd AS financial statement. We are
responsiblefor the direction, supervisionand performanceof the audit of the financialstatement
of suchentries includedin the financialstatement of whichwe are the independentauditors. For
the other entity Includedin the StandaloneInd ASnnanclalStatement.

• Evaluate the overall presentation structure and content of the Standalone rod AS finanoal
statements Including the disclosuresand whether the StandaloneInd AS financial statements
representthe underlyingtransactionsandeventsIn a mannerthat achievesfair presentation.

• Concludeon the appropriatenessof management'Suseof the going concernbasisof accounting
and based on the audit evidence obtained whether a matenal uncertainly exists related to
events or conditions that may cast significant doubt on the Company'sability to continueas a
going concern. If we conclude that a material uncertainty exists we are required to draw
attention In our auditor's report to the related disclosuresIn the Standalone Ind AS financial
statements or If such disclosuresare Inadequateto modify our opinion. Our conclusionsare
basedon the audit evidence obtained up to the date of our audltor's report. Howeverfuture
eventsor conditionsmay causethe Companyto ceaseto continueasa going concern.

• Evaluatethe appropriatenessof accountingpolides usedand the reasonablenessof accounting
estimatesand related disclosuresmadeby monagement.

• Obtain an understanding of Internal control relevant to the audit In order to design audit
proceduresthat are appropriate In the circumstances.Undersection 143(3)(1)ot the Companies
Act 2013, we are also responsible for expressingour opinion on whether the company has
adequate Internal nnanclal controls with reference to Finandal Statement In place and the
operatingeffectivenessof suchcontrols.

• Identify and assess the nsks of material misstatement of the Standalone Ind AS flnanclal
statements whether due to fraud or error design and perform audit procedures responsrve to
those risks and obtain audit evidence that Is suffident and appropriate to provide a basis for our
opinion.Thorisk o( not detectinga material misstatementre~ultlng from fraud Is higher than for
one resulting from error as fraud may Involve collusion forgery Intentional omissions
misrepresentationsor the overrideof Internal control.

As part of an audit In accordance with SAs we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Annexure 'A' to Auditors Report
Responsibilities for Audit of Ind AS Financial Statement
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From the matters communicated with those charged with governance we determine those matters
that were of most significance in the audit of the Standalone rnd AS financial statements of the
current period and are therefore the key audit matters. We describe these matters onour audltor's
report unless law or regulation precludes public disclosure about the matter or when In extremely
rare circumstances, we determine that a matter should not be communicated In our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding Independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

We communicate with those charged with governance regarding among other matters the planned
scope and timing of tho audit and significant Dudlt findings, Including any slgnlncant deflctencles III
Internal control that we IdentitY during our audit.



S} In our opinion and accordingto the information and explanationsgiven to us, the company
hasnot acceptedany deposnsor amountswhich are deemedto be deposits from the publiC.
Accordingly,clause3(v) of the order Is not applicable.

4) In our opinion and accordingto the information and explanationsgiven to us, the Company
hascompliedwith the provisionsof section 185 and 186of the Act, with respectto the loans
and Investmentsmade.

3) Accordingto the information and explanationgiven to us, the company has not made any
Investment,providedguaranteeor securityor granted any loansor advancesin the nature of
loans, securedor unsecured,to companies,firms or other parties. Accordinglyparagraph3
(iii) of the order is not applicable.

a. The Inventory has been physically verified during the year by the managementIn
phased manner. In our opinion and according to the Information and explanations
given to us, the procedure of physical verification of inventory foliowed by the
managementIs reasonableand adequateIn relation to the size of the Companyand
the nature of Its business.Nodiscrepancieswere noticed on verification betweenthe
physical stocks and the book records that were 10% or more in the aggregate for
eachclassof Inventory.

b. According to the information and explanationsgiven to us and on the basis of our
examination of the records of the company, The company's sanctioned secured
working capital limits from Financial Institutions have already been recalled and
becameoverdue, No such quarterly returns or statements flied by the companywith
suchbanksor financial Institutionsduring the year,

2)

a. The Company has maintained proper records, showing full particulars Including
quantitative details andsituation of Its Property,Plantand equipment.

b. Asexplainedto us, the managementhas physicallyverified all the Property,Plantand
equipment during the year, In a phasedperiodical manner, which In our opinion is
reasonablehaving regard to the sizeof the Company.Wehave been informedthat no
materialdiscrepancieswere noticedon suchphysicalverification during the year.

c. Accordingto the Information and explanationsgiven to us and on the basis of our
examination of the recordsof the Company,the title deedsof immovableproperties
are held In the nameof the Company.

d. Accordingto the information and explanationsgiven to us and on the basis of our
examination of the records of the company, the company has not revalued its
Property,plant and equipment (Indudlng Rlght-of-useassets) or intangibleassetsor
both during the year.

e. Accordingto the Information and explanationsgiven to us and on the basis of our
examination of the records of the company, there are no proceedingsimtiated or
pendingagainstthe companyfor holdingany benamiproperty under the Prohibitionof
BenamiPropertyTransactionAct 1988and ruies madethere under.

1)

TheAnnexurereferred to In IndependentAuditors' Report to the membersor the Companyon the
standalonefinancialstatementsfor the year ended3.1March2022, we report that:

ANNEXURE "8" TO INDEPENDENT AUDITORS' REPORT



b) NoTerm loan, short term loan or any other fund has been taken by the company durtng the
year.

Remarks:
-The entire debt of the company Indudlng Interest thereon has becomeoverdue.
-EARChas recalled the loan vide Its letter dated on 11.12.2017. The above balance towards
EARCis after accounting for by the company, the waivers and concessions which were In
principal approved by EARCto restructure the debts of the company under SICAwhich could
not be Implemented due to repeal of SICA. The said in principal approval stood withdrawn
thereafter however the company IS in discussion with them to restructure its debts and
pending finalization maintain the status of debts as per in principal approval. In the event of
failure of restructuring diSCUSSion,the liability of company will Increase on account of
prlndpal by about Rs.255131akh and on account of Interest by Rs. 124082 lakh.
-rne entire debt towards HDFChas becomeoverdue since 2018.

Nature of Name of Lender Amount not paid Whether No. of days
borrowing, on due date (as principal or delay or
Including outstanding In interest unpaid
debt Books as on
securities 31.3.22) Rs. In

Lakh
Term Loans Edelweiss Assets 54199 Principal 8< Refer below
and Working Reconstruction Interest Both Remarks
Capital Loans company Umited

lEARC)
HDFCBank 798 Principal 8< Reter below

Interest Both Remarks

9) a) The Company has defaulted In repayment of entire loans and the payment of Interest
thereon to Its lenders, the period and the amount of defautt Is reported as below:

8) According to the Information and explanations given to us and on the basis of our
examination of the records of the company, the company has not surrendered or disclosed
any transactions, previously unrecorded as Income In the books of account, In the tax
assessmentsunder the Income-Tax Act, 1961 as Incomeduring the year.

7) The Compllny Is generally regular In depOSitingundisputed statutory dues Including Provident
Fund, Employees'State Insurance, Income-tax, Sales tax, ServiceTax, Duty ot Custom, Duty
of EXCise,Value Added Tax, Cess and any other statutory dues applicable to It with the
appropriate authorities.
According to the Information and explanations given to us, no undisputed amounts payable In
respect of Income-tax, Service Tax, Sales-tax, Duly of Custom, Duty of Excise,Cess, Goods
and ServiceTax and other aforesaid statutory dues were outstanding as at 31st March, 2022
for II period of more than six months from the date they becamepayable.

6) We were Informed that company has maintained cost records pursuant to Companies (Cost
Records and Audit) Rules, 2014 as amended and prescribed by the Central Government
under section 148(1) of the Companies Act, 2013 and we are of the opinion that prtmo facie,
the prescribed cost records have been maintained. We have however not made a detailed
examination of the records with II view to determine whether they are accurate and
complete.



17)A. In our opinion and based on our examination, The company Is not required to be
registeredunder section45-1Aof the ReserveBankof India Act, 1934. Accordingly,clauseof
the order is not applicable.

16)ln our opinion and accordingto the Information and explanationsgiven to us, the company
has not entered Into any non-cashtransactionswith Its directors or personsconnectedto Its
directorsand hence,provisionsof section 192 of the companiesAct, 2013 are not applicable
to the company.

lS)According to the Infonmationand explanationsgiven to us and basedon our examinationof
the recordsof the Company,the Companyhaspaid/providedfor managenalremunerationIn
accordancewith the requisrte approvalsmandatedby the provisionsof secnon197 readWIth
ScheduleV to the CompaniesAct, 2013.

b. We have considered the internal audit reports of the company Issued till date for the
periodunder audit.

14)a. Basedon Information and explanationsprovided to us and our audit procedures,In our
opinion, the companyhasan Internal audit systemcommensuratewith the sizeand nature of
its business.

13)In our opinion and according to the Information and explanallons given to us, the
transactionswith related parties are In compliancewith section 177 and 188 of companies
Act, 2013, where applicable, and the detalis of the related party transactions have been
dlsdosed in the standalone finandal statements as required by the applicable Indian
AccountingStandards.

12)Accordingto the Information and explanationsgiven to us, the company is not a Nldhl
Company.Accordingly,clause3(xll) of the order Is not applicable

11)
A. Basedon examination of the books and records of the company and according to the

Informationand explanationsgiven to us, consideringthe principlesof materiality outlined
In Standardson Auditing, we report that no fraud by the companyor on the companyhas
beennoticedor roported during tho courseof the audit.

B. No report under sub section (12) of section 143 of the companiesact, 2013 has been filed
by the auditors In Form ADT-4 as prescribed under Rule J 3 of companies (Audit and
Auditors)Rules,2014with the CentralGovernment.

C. Basedon examination of the books and records of the company and according to the
Infonmatlonand explanationsgiven to us, no whistle blowercomplaint has beenreceivedby
the companyduring the year while detenmlningthe nature, timing and extent of our audit
procedures.

10)
A. The Company did not raise any money by way of Initial public offer or further public offer

(Including debt Instruments) and term loans during the year. Accordingly, paragraph 3
(x)(a) of the Order Is not applicable.

B. According to the Information and explanations given to us and on the basis of our
examination of the records, the company has not made any preferential allotment or pnvate
placement of shares or fully or partly convertible debentures during the year. Accordingly,
clause 3(x)(b) of the order Is not applicable.
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For R. K. Govil 8c Co.
Chartered Accountants

Reg. ac)

21)ln our opinion and according to the Information and explanations given to us, there Is no
unspent amount under sub-section (5) of section 135 of the companiesAct, 2013 pursuant to
any project. Accordingly, clauses3(xx)(a) and 3(xx)(b} of the order are not applicable.

20)We are not able to comment, whether company Is capable of meeting Its liabilities or not as
and when they fall due within a period of one year from the balance sheet date In view of
ongoing talks of company with Its lenders with regards to settlement of dues, refer to note
no. 38.

19)There has been no resignation of the statutory auditors during the year. Accordingly, clause
3{xvlll) of the order is not applicable.

18)The company has incurred cash lossesof Rs. 1,735.22 Lakhs In the current finanCialyear and
no cash losseswere there In the Immediately preceding finandal year.

C. In our opinion and based on our examination, The company Is not a core Investment
company (CIC) as defined In the regulations made by the ReserveBank of India. Accordingly,
clauseof the order Is not applicable.
D. According to the Information and explanations provided to us by the management during
the course of audit, the group does not have any CIC of the Group. Accordingly, the
requirements of clause are not applicable.

B. In our opinion and based on our examination, The company has not conducted any Non
Banking FInandal or Housing Finance activities without a valid Certltlcate of Registration
(CoR) from the Reserve Bank of India as per the Reserve Bank of India, 1934.



Meaning of Internal Financial Controls over Financial Reporting
A company's Internal financial control over financial reporting is a process designed to provide
reasonableassuranceregarding the reliability of financial reporting and the preparationof finanCial
statements for external purposes In accordancewith generally acceptedaccounting principles. A
company'sinternal financial control over financial reporting includes those policies and procedures
that
1. Pertainto the maintenanceof recordsthat, in reasonabledetail, accuratelyand fairly reflect the

transactionsanddispositionsof the assetsof the company;

Auditors' Responsibility
Our responsibilityis to expressan opinionon lhe Company'sinternal flnanclalcontrolsover finanCial
reporting basedon our audit. We conductedour audit In accordancewith the GuidanceNote on
Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the
Standardson Auditing, Issuedby ICAI and deemedto be prescribedunder section 143( 10) of the
CompaniesAct, 2013, to the extent applicable to an audit of Internal finandal controls, both
applicableto an audit of Internal Flnandal Controlsand, both issuedby the Institute of Chartered
Accountantsof India.
ThoseStandardsand the GuidanceNote requtre that we complywith ethical requirementsand plan
and perform the audit to obtain reasonableassurenceabout whether adequate Internal financial
controls over (InanClalreporting was establishedand maintained and If such controls operated
effectively in all material respects. Our audit involves performing procedures to obtain audu
evidenceabout the adequacyof the Internal financial controls system over finanCialreporting and
their operatingeffectiveness.Our audit of Internal financialcontrols over finanCialreporting Included
obtaining an understandingof Internal flnandal controlsover financial reporting, assessingthe fisk
that a material weaknessexists, and testing and evaluating the design and operating effectiveness
of Internal control based on the assessedrisk. The proceduresselected depend on the auditor's
judgment, Including the assessment of the risks of material misstatement of the finanCial
statements,whether due to fraud or error. We believethat the audit evrdence we have obtained IS
suffiCientandappropriateto providea basisfor our audit opinionon the Company'sInternal finanCial
controlssystemover financial reporting.

We havo audited the Internal financial controls over financial reporting of ALPS INDUSTRIES
LIMITED (the Company) as of 31 March, 2022 In conjunctionwith our audit of the standalone
financialstatementsof the Companytor the year endedon that date.

Management's Re.pon.ibility for Internal Financl.1 Controls
The Company's management Is responsible for establishing and maintaining Internal financial
controls basedon the Internal control over financial reporting criteria establishedby the Company
consideringthe essential componentsof Internal control stated In the GuidanceNote on Audit of
Internal FinancialControlsover FinancialReportingIssuedby the Institute of CharteredAccountants
of India ('ICAI'). These responslbilltJesInclude the deSign, Implementation and maintenanceof
adequate Internal financial controls that were operating effectively for ensuring the orderly and
efficient conductof Its business,Includingadherenceto company'spolicies, the safeguardingof trs
assets, the prevention and detection of frauds and errors, the accuracy and completenessof the
accountingrecords,and the timely preparation of reliable flnancial Information, as required under
the CompaniesAct, 2013.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 0' Section 143
of the Companies Act, 2013 ("the Act")

ANNEXURE "C" TO INDEPENDENT AUDITORS' REPORT
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Opinion
In our opinion, the Companyhas, In all material respects,an adequate Internal fJnanclalcontrols
system over financial reporting and such Internal financial controls over flnanclal reporting were
operating effectively as lit 31 Mllrch 2022,basedon the Internal control over financial reporting
criteria establishedby the Companyconsrderinq the essentialcomponentsof Internal control stated
In the GuldanoeNoteon Audit of Internel financial ControlsOver Flnanoal ReportingIssuedby the
Institute of CharteredAccountantsof India.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Becauseof the Inherent limitations of Internal tlnanclal controlsover financial reporting, Including
the possibility of collusionor Improper managementoverride of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluationof the
Internal financialcontrolsover flnancial reporting to future periodsare subject to the risk that the
Internal financial control over financial reporting may becomeInadequatebecauseof changesin
conditrons, or that the degreeof compliancewith the pouoes or proceduresmay detenorate

2. Provide reasonable assurance that transactions are recorded as necessary to pennlt preparation
of flnandal statements In accordance with generally accepted accounting prtndples, and that
receipts and expenditures of the companyare beingmadeonly In accordancewith authorizations
of managementand directorsof the company;and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition,use, or dispositionof the company'sassetsthat could have a material effect on the
financialstatements.



Key audit matters are those matters that, in our professional Judgment, were of most significance
in the audit of the financial statements of the current period. These matters were addressed In the

..((1:Q[C;"'c.nt1extof our audit of the financial statements as a whole, and in forming our opinion thereon and
do not provide a separate opinion on these matters. In addition to the matter described below

Key Audit Matters

Emphasis of Matters
We draw attention to Note No. 13 to the financial statements which Indicate that the Company net
worth is in negative, Further we draw attention to note no 38 related to preparation of financial
statement on going concern basis on the expectation of the company to get the necessary
resolution for restructuring /settlement of debts and to meet Its finanCIal obligation and
continuation of giving effect to earlier consented scheme though now revoked. Furthermore we
draw attention to Note no. 40 and Note no, 45 related to sale of all operative fixed assets and
inventory by its lenders under the provision of SARFAESIAct and service of notice for one month
notice period to most of Its employees as per the term of the employment. This indicates signlncant
doubts on the ability of the company to continue as a going concern, However, in view of the
decision of management and the resolution passed by the board in its meeting held on dated 131h
May' 2022 to continue business activities through trading or otherwise and maintain the status of
company as going COI)Cern,our opinion is not modified In this regard.

Basis for Qualified Opinion
Refer to note no. 38 to the notes on accounts, the Company has not provided for its liabilily
towards interest & part of principal loan, waived earlier, and impact of retained earnings in terms of
draft rehabilitation schemeand now revoked by its consented lenders amounting to Rs. 167553.94
lskb, accordingly the loss for the year and loan liability would have been Increased and
shareholder's fund would have been reduced to that extent.

In our opinion and to the best of our Information and according to the explanations given to us,
except, for the effects of the matter described in the Basis for Qualified Opinion paragraph above,
the aforesaid consolidated finandal statements give the Information required by the Act in the
manner so required and give a true and fair view In conformity with the accounting principles
generally accepted In India, of the state of affairs of the Company as at March 31, 2022, and ItS
loss,total comprehensive income, the changes in equity and Its cash flows for the year ended on
that date.

We have audited the accompanying consolidated financial statements of ALPS INDUSTR.IES
LIMITED (hereinafter referred to as "the Company") and Its subsidiaries (the Company and its
subsidiaries together referred to as "the Group"),comprislng the Consolidated Balance Sheet as at
March 31, 2022, the Consolidated Statement of Profit and Loss(including other comprehensive
income), the Consolidated Statement of Changes In EqUity, the ConSolidated Statement of Cash
Flows for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Qualified Opinion

Report on the Consolidated Financial Statements

To
The Members of
ALPS INDUSTRIES LIMITED

www.r1<govil.com
~r.JR.K. GOVIL & co.
V~ CHARTERED ACCOUNTANTS



This responsibilityalso Includesmaintenanceof adequateaccounting records In accordancewith
the provisionsof the Act for safeguardingthe assets of the Companyand for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
pollcles: making judgments and estimates that are reasonable and prudent; and deSign,
Implementationand maintenance of adequate internal finandal controls, that were operating

\'-,K. Co

~~
~o

TheCompany'sBoard of Directors is responsiblefor the matters stated In Section 134(5) of the
CompaniesAct, 2013with respect to the preparationof thesennanoat statementsthat give a true
and fair view of the FinanCialPOSition,Financial PerformanceinCludingOther cornprehensrve
Income,casn flowsand the Statementof Changein Equityof the CompanyIn accordancewith the
accountingprinciplesgenerally acceptedIn India Induding the Indian AccountingStandards(tnd
AS) specifiedunder Section 133 of the Act, read with Companies(AccountingStandards) Rule,
2015,asamended.

Management's Responsibility for the Financial Statements

In connectionwith our audit of financial statement, our responstbllttv is to read the other
Information and, In doing so, considerwhether the other information Is materially Inconsistence
with the financial statement or our knowledgeobtainedIn the audit or otherwise appearsto be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other Information; we are required to report that fact. We have
nothingto report In this regard.

Ouropinionon the flnanctalstatementdoesnot coverthe other Informationandwe do not express
and formof assuranceconclusionthereon.

The Company'sBoardof Directors Is responsiblefor the other information. The other Informeuon
comprisesthe information Induded in the ManagementDiscussionand Analysis, Board'sReport
includingAnnexureto Board'sReport, BusinessResponsibilityReport, CorporateGovernanceand
Shareholder'sInformation, but does not Include the standalone financial statement and our
auditor'sreport thereon.

Information Other than the Financial Statement and Auditor's Report Thereon

2. Our opinion on the ConsolidatedFinancialStatements, and our report on other legal and
regulatory requirements below, except, for the effects of the matter describedin the Basis for
QualifiedOpinionparagraphabove,is not qualifiedin respectof the aboveemphasisof Mattersand
OtherMatters.

1. Wehave relied upon the unaudited finandal statementsof Mis Alps USAInc., the subsidlerv
company,whose financial statements reftect total assetsof Rs. 401.02 Lakhsas at 31st March,
2022, total expenseof Nil, cash flows amountingto Nit for the year then ended.Theseunaudited
flnandal statements, as approvedby the Boardof Directorsof this companyand translated from
US$into INRhavebeen fumished to US by the Managementand our report Insofaras it relatesto
the amounts Included In respect of this subsidiary Is based solely on such approvedunaudited
tinandal statements.In our opinion and accordingto the information and explanationsgiven to us
by the management,thesennancialstatementsare not material to 'the Group'.

to be the key audit matters to be communicated in our report. Key audit matters are selected from
matters communicated with those charged with governance.

Other Matters



b. In our opinion, proper books of account as required by law maintained by the Holding
Company, Its subsidiaries included in the Group, Including relevant records relating to
preparation of the aforesaid consolidated nnancjal statements have been kept so far as it
appears from our examination of those bookstand records of the Holding Company.

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (Including
Other Comprehensive Income), consoudated Statement of Changes In Equity and the
Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consonoated
financial statements.

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated finandal statements,

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

Report on Other Legal and Regulatory Requirements

As required by the companies (Auditor's Report) Order,2020 ("the Order") issued by the central
Government of India In terms Of section 143( 11) of the Act, we give In the "Annexure B" a
statement on the matters specified In paragraph 3 and 4 of the order, to the extent applicable.

Our Opinion on the Standalone Ind AS financial statement, and our report on Other Legal and
Regulatory aeourrernent below, Is not modified In respect of the above matters with respect to our
reliance on the work done and the reports of the others auditors and the finandal statement I
finandal information certified by the Management.

A further description of the auditor's responsibilities for the audit of the Standalone Ind AS financial
statement Is included In Annexure A. This description forms part of our auditor's report.

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that Includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted In accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material If, Individually or In the aggregate, they could reasonably be expected to
Influence the economic decisions of users taken on the basis of these Standalone Ind AS financial
statements.

Auditor's Responsibility

In preparing the Standalone financial Statements, management Is responsible for assessing the
Company's ability to continue as agolng concern, dlsdoslnq, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either Intends to
uqutdate the Company or to cease operations, or has no realistic alternative but to do so. That
Board of Directors are also responsible for overseeing the Company's finanCial reporting process.

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the Standalone Ind AS finandal statement by the Directors of the Company, as
aforesaid.



(c) Based on such audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the

(b) The management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no tunes have been received by the company
from any person(s) or entity(ies), induding foreign entlties(-Funding Parties") with the
understanding, whether recorded in writing or otherwise, that the company shall, whether,
direct.ly or indirectly, lend or invest in other persons or entitles Identified in any manner
whatsoever by or on behalf of the funding party('Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

iv. (a) The management has represented that, to the best of its knowledge and belief, other
than as disclosed In the notes to accounts. No funds have been advanced or loaned or
Invested (either from borrowed funds or share premium or any other sources or kind Of
funds) by the company to or In any other person(s) or entity(ies) Including foreign ent.t.es
("Intermediaries") with the understanding, whether recorded In writing or otherwise, that
the Intermediary shall, whether, directly or Indirectly lend or invest In other persons or
entities identified In any manner whatsoever by or on behalf of the company('Ultimate
Beneficiaries) or provide any guarantee, security or the like on behalf of the Ultimate
BeneFiciaries;

iii. There was no amount which was required to be transferred to the Investor Education and
Protection Fund by the Company.

ii. The Company did not have any long-term contracts including derivative contracts for which
ttierewere any material foreseeable losses.

i. The consolidated financial statements disclose the impact of pending litigations as at March
31, 20220n the consolidated flnandal position of the Group (Refer Note No. 36 & 37).

h. With respect to the other matters to be Included In the Auditors' Report In accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, In our opinion and to the best of
our information and according to the explanations given to us:

g. With respect to the other matters to be induded In the Auditor's Report in accordancewith the
requirements of section 197(16) of the Act, as amended, In our opinion and to the best of our
information and according tithe explanations given to us, the remuneration paid by the
Company to its directors during the year Is in accordance with the provisions of section 197 of
the Act.

f. With respect to the adequacy of the Internal financial controls over financial reporting of the
Holding Company, Its subsidiary companies, the operating effectiveness of such controls, refer
to our separate Reporting Annexure B.

d. In our opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

e. On the basis of the written representations received from the directors of the Holding
Company as on 31"March, 2022 taken on record by the Board of Directors of the Holding
Company and of Its subsidiary companies, none of the directors Of the Group companies, is
disqualified as on 31st March, 2022 from being appointed as a director In terms of Section
164(2) of the Act.



Place: Ghaziabad
Date: May 30, 2022
UDIN: 2.2S"38Dl3-A:l)(,fR1l31\"L

v. No dividend have been declared or paid during the year by the company.

representations under sub-clause (I) and (ii) of Rule ll{e). as provided under (a) and (b)
above, contain any material mis-statement.



we communicatewith those chargedwitil governanceregardingamongother matters the planned
scopeand timing of the audit and significantaudit findings, induding any significant cenoenoes In
internal control that we identify during our audit.

Materiality Is the magnitude of misstatements In the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeableuser Of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planningthe scopeof our audit work and in evaluating the
results of our work; and (II) to evaluate the effect of any identified misstatementsIn the finanCial
statements.

• Obtainsufficient appropriateaudit evidenceregarding the financial information of the entity or
businessactivities to expressan opinionon the StandaloneInd AS financial statement. Weare
responsible for the direction, supervision and performance of the audit of the finanCial
statementof such entries includedin the financial statement of which we are the Independent
auditors. For the other entity includedin the Standalonelnd AS financialStatement.

• Evaluate the overall presentation structure and content of the Standalone Ind AS finanaal
statementsinduding the disdosuresand whether the StandaloneInd AS financial statements
representthe underlying transactionsandeventsIn a mannerthat achievesfair presentation.

• Conclude on the appropriateness of management's use of the going concern basis of
accountingand basedon the audit evidenceobtained whether a material uncertaontyexists
related to events or conditions that may cast significant doubt on tile Company'sability to
continueas a going concern.If we condude that a material uncertainty exists we are required
to draw attention In our auditor's report to the related disclosuresin the StandaloneInd AS
nnanoat statements or if such dlsdosures are inadequate to modify our opinion. Our
conclusionsare basedon the audit evidenceobtained up to the date of our auditor's report.
Howeverfuture events or conditionsmay causethe Companyto ceaseto continueas a gOing
concern.

• Evaluatethe appropriatenessof accountingpolldes usedand the reasonablenessof accountmq
estimatesand relateddlsdosuresmadeby management.

• Obtain an understandingof Internal control relevant to the audit in order to design audu
procedures that are appropriate In the circumstances. Under section 143(3)(i} of the
CompaniesAct 2013, we are also responsible for expressing our oplmon on whether the
companyhasadequateInternal flnancialcontrolswith referenceto FinancialStatement In place
and the operatingeffectivenessof suchcontrols.

• Identify and assess the risks of material misstatement of the Standalone lnd AS financial
statementswhether due to fraud or error design and perform audit proceduresresponsiveto
those risks and obtain audit evidencethat is suffident and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud Is higher
than for one resulting from error as fraud may involve collusionforgery Intentional omissions
misrepresentationsor the overrideof internal control.

AS part of an audit In accordancewith SAs we exercise professional judgment and maintain
professionalskepticismthroughout the audit. Wealso:

Annexure 'A' to Auditors Report
Responsibilities for Audit of Ind AS Financial Statement



Membership NO; 538077

Place: Ghazlabad
Date: Mav 30, 2022
UDIN: ~S"39()Tl-R:.n~1t.\}1'YL

For R. K. Govil & Co.

From the matters communicated with those charged with governance we determine those matters
that were of most significance In the audit of the Standalone Ind AS financial statements of the
current period and are therefore the key audit matters, We describe these matters in our auditor's
report unless law or regulation precludes public dlsdosure about the matter or when In extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
Interest benetits of such communication,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.



Place: Ghazlabad
Date: May 30, 2022
UDIN: !l.l..S3G01tffiX \,11.\)'11\1...

Name of CIN Holding Clause
the Company /Subsidlary / Associate number of

Entitles /Joint Venture the CARO
Report
which is

qualified or
adverse

Alps LS1109UP1972PLCOO3544 Holding Company Clause9, 18 &
Industries 20.
Limited
Alps U40109DL2007PTC16999 Subsidiary Company Clause 17
Energy 4
Private
Limited

(xxi) There have been no qualifications or adverse remarks by the respective auditors In the
companies (Auditor'S Report) Order (CARO) reports of the companies included in the consolidated
financial statements except following:

Annexure "B" to the Independent Auditor's report on the consolidated financial
statements of Alps Industries Ltd for the year ended 31st March, 2022.
(Referred to In paragraph 1 under "Report on Other Legal and Regulatory Requirements' section of
our report of even date)



Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")

In conjunction with our audit of the consolidated financial statements of the Company as of and for
the year ended March 31, 2022, we have audited the Internal financial controls over financial
reporting of Alps Industries limited (hereinafter referred to as "the Holding Company") and its
subsidiary companies as of that date.

Management's Responsibility for Internal Financial Controls
The respective Board of Directors of the Holding company, Its subsidiary companies, are
responsible for establishing and maintaining internal flnandal controls based on "intemal control
over finandal reporting criteria established by the Company considering the essential components
of Internal control stated In the Guidance Note on Audit of Internal FinanCialControls Over FinanCial
Reporting issued by the Institute of Chartered Accountants of India (ICA!)". These responsibilities
include the design, Implementation and maintenance of adequate Internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of Its business, Induding
adherence to the respective company's policies, the safeguarding of Its assets, the prevention and
detection or frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial Information, as required under the Act.

Auditor's Responsibility
Our responslblutv is to express an opinion on the Company's internal finandal controls over
flnendal reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued
by the ICAI and the Standards on Auditing deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal finanoal controls, both
applicable to an audit of internal financial controls and both issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal f1nandal controls over
finandal reporting was established and maintained and if such controls operated effectively In ali
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
Internal financial controls system over financial reporting and their operating effectiveness. Our
audit of Internal financial controls over financial repoltlng Included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
extsts, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's Judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. We believe that the audit evidence we have obtained and tne audit evidence obtained by
the other auditors In terms of their reports referred to in the Other Matters paragraph below, Is
sufficient and appropriate to provide a basis for our audit opinion on the Company's Internal
financial controls system over financial reporting.

Meaning 0' Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes In accordance with generally accepted accounting principles. A
company's Internal financial control over flnandal reporting Includes those pohdes and procedures
that:
1. Pertain to the maintenance of records that, In reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company;

ANNEXURE "C" TO THE INDEPENDENT AUDITORS' REPORT



Place: Ghazlabad
Date: May 30, 2022
UDIN: ~~638()1tMPRU-;r::j\"L

Inherent limitations of Internal Finllnclal Controls over Financial Reporting
Because of the inherent limitations of internal finandal controls over finandal reporting, including
the possibility of cotlusron or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
Internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over finandal reporting may become inadequate because of changes In
conditions, or that the degree of compliance with the polldes or procedures may deteriorate.

Opinion
In our opinion, the Holding Company, its subsidiary companies, have, in all material respects, an
adequate internal finandal controls system over financial reporting and such internal financial
controls over flnandal reporting were operating effectively as at March 31, 2022, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of Internal control stated In the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of finandal statements In accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only In
accordance with autbortaattons of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.
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ALPS INDUSTRIES LIMITED
CIM : LSll09UPI972PLC003S44

Registered & Corp. Omce : Plot No. 15·B, G. T. Road, Chaudhary Morh, Gha.labad, Uttar Pradesh, 201001
Ph.: 0120-4161716, Em.lIld.:I\J.yCupta(ti:.lp.indu.trl es.e om, Inve.tor,rlovon.e@a1palndustrles.com

STANOALONEANOCONSOLIDATEDAUDITEDSUMMARYOFSTATEMENTOFASSETANDLIABILITIESFORTHEFINANCIALYEARENDEDONMARCH
31,2022.

I I (Rs. In Lakhs)
Audl,ed

Standalone Consolidated Standalone Consolidated
As at As at Aut As at

Particulars 31.03.2022 31.03.2022 31.03.2021 31.03.2021
ASSETS
Non· current assets
Property. plant and equipment 222.60 222.60 10.797.64 10,303.18
Capl,al Work InProwess · · · ·
Other mtengibles A~sets · · 9019 90.19
Intangible assets under Development · · ·
Financial assets · · · ·
Investments 190.71 129.35 375.09 128.98
loans 77.54 77.54 308.28 308.28
Deferred tax assets (net) · · ·
Other Non· Current assets 14.51 14.51 1,006.44 1,006.44
Total of noo- curr.nt assets (a) 505.36 44d.00 12,577.64 12,337.07

Current assets ·
tnventories 2.940.22 2.940.22
Fln.neialasselS

Investment
Trade receivables 3,145.46 3,145.46 3,210.33 3,nO.33
cash and cash equivalents 28.81 33.08 24.78 81.25
Otlle, bank Balance 18.34 18.34 25.17 25.18
Other Ilnanctat assers 13.17 6.SG 12.52 5.91

Cu"enrTa. Assets 179.51 179.52 96.77 96.77
Other current assets 721.22 721.97 905,68 914.22
Total of current assets (b) 4,106.52 4,104.93 1,215.47 7,273.88

Total of assets (Mb) 4,611.88 4,548.93 19,793.11 19.610.95

EQUITYANDl.IABIlITIE5
Equity
Equity share capltal 3,911.41 3,91141 3,91141 3,911.41
Other equity (75,208.76) (75,24306) (66,736.94) (66.952.23)
Nun Controlling Interest (37.781 . (36.31)
Total of equity (a) (71,297.35) (71,369.43 (62,825.53) (63,077.13)

UABllITIES
Non· current liabilities
FinanClalliabiltty

8orrowings 44.139.32 44.139.32 42.714.23 47.714.23
Provisions 7.43 7.43 351.29 35l.29
Total of non current liabilities (b) 44,146.75 44,146.75 43.065.52 43,065.52

Current liabilities
F'ln3ncialliabilities

BorrOWings 27.319.47 27,319.47 34.381.34 34,381.34
Trade Pavables 2.221.28 2,221.28 3.149.45 3,149.45
Other financial liabilities 1,734.61 1,743.74 1,795.6l 1,864.36

Oiller current liabilities 46.28 46.28 179.99 180.69
Provisions 440.84 440.84 46.77 46.72
Total of current liabilities (e) 31,762.48 31,171.61 39,553.12 39,622.56

Total of liabilities (d = b+c) 75,909.23 75,918.36 82,618.64 82,688.08
Total of equity and liabilities (a-.l) 4,611.88 4,548.93 19,793.11 19,610.95
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33.08
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81.26

Net Increase(Oocreo:s.) in Cash & Cash Equ.valents
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Closino 8ala~ of cash and Cash Egulvalents (reflf note 9)
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A~PS INDUSTRIES LIMITED
AUDDITED CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31.MAR '2022
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~
(Sandgep Agar;',,,!)
Managing DirJC!O(

For Alps Industries Ltd
Q.;._

6. During earlier year, the lenders having more than 83% of the secured debts of the
Company revoked their consent to the DRS/settlement scheme circulated by erstwhile
Hon'ble BIF'R,interalia containing the restructuring of the debts of the Company, which
was partly implemented. The Company objected to the said revocation of consent being
unjustified and beyond terms of the scheme and further submitted an offer for settlement.

Mis Edelweiss Assets Reconstruction Company Ltd., (presently holding more than 99% of

the total secured debt of the Company) (EARC)in order to recover the dues from the

Company has also filed an Original Application before Debts Recovery T'riburial, which
application is pending adjudication. Further, EARe under the provisions of SARFAESI
has auctioned all operative secured properties including during the year being

Leasehold/freehold Land, Building, Plant & Machineries and all other moveable assets
including inventories being and lying at Plot nos. lA and IB, See-IO SIDCUL,Haridwar,
57/2, Site IV Industrial Area, Sahibabad, Ghaziabad (UP) and Khasra No. 482, 486,
479/2,485,489/1, 487m, 487, 484, 477/2,488,478,477/1 and 479/1, Vill.Aminagar,
Bhoor Baral, Meerut Delhi Road, NH-58, Meerut - 250103 (U.P.) and have adjusted part

5. The Company has filed an application dated 09.06.2016 before Bombay Stock Exchange

Limited (BSE:)for Voluntary Delisting of its 391,14,100 Equity Shares from its platform,

which application is still pending. The Company has also filled the Writ Petition before the

Hon'ble Allahabad High Court for necessary directions to BSE in this regard, which is

pending adjudication.

4. In terms of the Ind AS-I08 'Operating Segments', there is only one reportable segment,
i.e., Textile Segment, hence segment wise reporting is not applicable.

3. Due to losses incurred by the company during the financial year ended on March 31,
2022, no dividend has been recommended by the Board of Directors.

2. The figures of 4111quarter are balancing Iigures between audited ligures in respect of full

financial year and published year-to-date up to third quarter of the current financial year.

I. The Audited Financial Results for the Quarter and Financial Year ended on March 31,
2022 have been reviewed by the Audit Committee and approved by the Board of Directors
at their meeting held on May 30, 2022.

-:NOTES:-



For Alps Industries Ltd.
(2_,_')_

(SandeepAgarwal)
Managing Director

7. In compliance of SEB! Circular dated May 20, 2020, the management has assessed the
impact of Covid-19 Pandemic situation on the financial results for the quarter and period

ended March 31, 2022 and found that there is no material impact on the assets &

liabilities and profit & loss account for the quarter and period ended on 31.03.2022.
However in view of the continuation of Covid-19 pandemic situation, the impact on the
future business and assets & liabilities of the company could not be assessed presently.

8. In the previous Audit Report dated 30.06.2021 on the audited financial statements of the
company for previous financial year ended on March 31, 2021, the auditors have given the
followingqualification:
"Referto note no. 38 to th.enotes on accounts, the Com.panyhas not provided for its lia.bility
towards interest & part of principal loan, waived earlier, and im.pactof retained earnings in
terms of draft rehabilitation scheme and now revoked by its consented lenders amounting
to Rs. 154882.21 Lakh, accordingly the loss for the year and loan liability would have been
increased and shareholder's fund would have been reduced to that extent. »

of their dues with the realization made thereof. The adjustments on account of these

actions of lenders have been made in the books of account of these accounts as per

information received from EARC vide mail dated 13th May, 2022. The Company is in
discussion with EARC for settlement of its dues and Management of the Company
expects to get the revised settlement/ restructuring proposal approved from lenders and
accordingly, the Company would be meeting its revised financial obligations. The above
action ofBARChas been taken on record and the board of directors of company decided to

continue the operations of the company through other modes of business other than
owning manufacturing facilities at present, and maintain the status of company as "Going
concern". Accordingly, the financial statements of the Company for the year ended March

31,2022 have been prepared on going concern assumption basis and continue with the

earlier consented restructuring scheme. The impact, arising upon approval of the revised

settlement/restructuring proposal, will be given effect in the financial statements of the
year of final settlement with lenders.

Hence, no provision considered necessary in these accounts towards interest on entire
secured loans & part of principal secured Joan waived earlier and impact on retained
earnings thereon totaling to Rs. 167553.94 Lakh as per provisions of earlier consented
scheme, which the Company continues to give effect till the time revised
settlement/ restructuring proposal is finally approved by its lenders



For Alps Industries Ltd.

G'J_
(Sandilep Ag8(\\21)
Managing Director

10.The Registered& Corporate Officeof the Company have been shifted from 57/2 Site- IV
Industrial Area, Ghaziabad, Uttar Pradesh- 201010 to PIOl No. 15-B, G.T. Road,

Chaudhary Morh, Ghaziabad-201001 w.e.I. 13,h May,2022.

9. As per the provisions of regulation 17,24,25 of Securities and Exchange Board of India

(Listing Obligations and Disclosure Requirements) Regulations, 2015, Mr. Tilak Raj

Khosla (Din No. 02724242) Independent Director has submitted his resignation w.e.f. 14th

February, 2022 due to attaining the age of Seventy five years shortly. Mr. Prabhat

Krishna (DIN: 02569624), Mr. Pradyurnn Kumar Lambs (DIN: 02843166) and Mrs.

Deepika Shergill (DIN: 07093795), Independent Directors of the Company submitted their

resignation w.e.f. 13th May, 2022 due to completion of their second and final term of

directorship shortly, as disclosed to the Stock Exchange by the Company. To comply with

Board of Directors strength requirements under regulation 16 and regulation 17 of SEBI

(LODR)regulations, 2015 and as per section 149, 152 and 16J of the Companies Act
2013read with rules made there under, the Company have accepted all the above
resignations effective from the date of respective resignation letters and huve appointed
Mr.Arun Kumar Bhatter (DIN:07957636), Mr. Vikas Lamba (DIN:09573001), Mr. Arun
Kumar Pal (DIN:09576141) and Mrs. Shikha Rathi (DIN:09573028) as the Independent
Directors of the Company w.c.I. 13<11May, 2022 and reconstituted all the statutory

committees of the Board in compliance of above regulations of SEBI (LODR).

In case, company would have considered this as liability, its standalone oet profit for the

current quarter ending on 31.3.2022 would have been a loss of Rs. 171445.25 Lakh and

loss for the year ended on 31.3.2022 would have been Rs. 176025.76 lakh (consolidated

net profit for the quarter on 31.3.2022 would have a loss of Rs. 171262.0 I lakh and loss

for the year ended on 31.3.2022 would have been Rs, 175845.88 lakh) as against already

stated standalone net Loss for the quarter ended on 31.3.2022 of Rs. 3891.31 lakh and

net loss for the year ended on 3 J 3.2022 Rs. 8471.82 lakh (consolidated net loss for the

current quarter ended on 31.3.2022 Rs. 3708.07 lakh and net loss for the year ended on

31.3.2022 Rs. 8291.94 lakh) and the accumulated loss and loan liabilities at the end of

the quarter and year ended on March 31, 2022 would have been higher by Rs. 167553.94

lakh.



BY ORDER OF THE BOARD
For Alps Industries Ltd.

Q_s,.'l.
(SaodaepAgarw~DEEP AGARWAL)
ManagingOire'ilfANAGINODIRECTOR

DIN: 00139439

DATE : MAY 30, 2022
PLACE: OHAZIABAD

Notes:

The above is an extract of the detailed format of quarterly and year to date Audited Financial
Results for the financial year ended on March 31, 2022 filed with the Stock Exchanges under

Regulation 33 of SESI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

The detailed format of the Financial Results of the company is available on the Website of
Bombay StOCkExchange Limited (SSE) (www.bseindia.corn], National Stock Exchange of India

Limited (NSE)(www.nseindia.com) and the Company (www.alpsindustries.com ).

-(Sand0'1g~.p AGARWAL)
Managlfig"D;re:mlr

MANAGING DIRECTOR

DIN: 00139439

BY ORDER OF THE BOARD
'ForAlps Industries ltd.

V ......

DATE : MAY 30, 2022

PLACE: GHAZIABAD

11.The figures for the previous quarter / period and the year have been regrouped, re-casted

and rearranged, wherever considered necessary.



CIN:L51109UP1972PLC003544

Telefax.: +91-120-2896041
Website: www.alpsindustries.com

Tel.:+91-120-4161700 (60 Lines)
Email: info@alpsindustries.com

This is for your kind information and record, please.

In terms of regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations. 2015 read with the compliance of SEBI circular no- CIR/CFD/CMD/56/2016
dated 27.5.2016. we hereby declare that Audit Report on Standalone & Consolidated financial
Statements of M/s. Alps Industries Limited. having its registered office at Plot No. 15-B. C.1'.
Road, Chaudhary Morh, Ghaziabad-Zu lOul , as provided by the Statutory Auditors of the

. company is modified Opinion and Qualified Opinion related to tile financial year ended on
March 31. 2022. As required the Statement on Impact ofAudit Qualifications is enclosed.

DECLARATION
Dear Sir,

RE: DECLARATIONIN COMPLIANCEOF CIRCULAR CIR/CFD/CMD/56/2016 DATED
27.5.2016 ON THE MODIFIED OPINIONAUDIT REPORTS FOR THE FINANCIALYEAR
2021-22.

The Relationship Manager
Corporate Relationship Deptt.,
Bombay Stock Exchange Limited,
ISf Ftoor New Trading Ring,
Rotunda Building, P. J. Towers,
Dalal Street, Fort, Mumbal-400 001.
Ph - 022-22728995
Fax: 022 - 22723121 /
3719/2037/2039/2041/2061
Email -Intern.erika@bseindia.com,
corp.relationS@bseindia.com

The General Manager
Markel Operations Deptt.,
National Stook Exohange of India Ltd.,
Exchange PIMa. 5th Floor,
Plot No.C/ I, O-Block. Bandra-Kurla
ComplexBandra (E).Mumbal - 400 051
Ph - 91-22-26598101- 8114
Fax; 022 - 26598237/38/26598100
Emall-cmlist@nse.co.in

MaySO,2022ALPS/144/S811/2022.23

Alps Industries Limited
REGD. / CORP. OFFICE
Plot No 15-B, O. T. Road

Chaudhary Morh, Ghaziabad
Uttar Pradesh - 201001



For Alps Industries Ltd.

~-z._
(SandIleP Agarwan
Managing Direct!"

a. Detail of Audit Qualification "Refer to note no. 38 to the notes on accounts,
the Company has not provided for its liability
towards interest & part of principal loan, waived
earlier, and impact of retained earnings in terms
of draft rehabilitation scheme and now revoked
by its consented lenders amounting to Rs.
167553.941akh, accordingly the loss for the year
and loan liability would have been increased and
shareholder's fund would have been reduced to
that extent. n

b. Type of Audit qualification Qualified Oplnion
(Qualified opinion/Disclaimer of Opinion/
Adverse Opinion)

c. Frequency of qualification Since Financial Year 2017-18
(Whether appeared first
time/repetitive/since how long continuing)

I. AUDIT QUALIFICATION (EACHAUDIT QUALIFICATION SEPARATelY)

STATEMENT.oN IMPACT or AUDIT QUAlIflCATl.oNS F.oRTHE FINANCIAL YEARENDEDMARCH 31, 2022.
(See Regulation 33 of the SEBI (L.oDR) (Amendment) Regulations, 2016)

Rs. in lakh
I. SI Particulars Audited figures Adjusted Figures

No. (as reported before (audited figures after
adjusting for adjusting for qualifications)
qualification)

1. Turnover/Totallncome 30,631.56 30,631.56
2. Total Expenditure

39.103.38 2.06,657.32
3. Net Prolit/(Loss) -8,471.82 ·1.]6,.025.75
4. EarninRsper snare (in Rs.) -21.66 -450.03
5. Total Assets 4,611.88 4,611.88
6. Total liabilities 75,909.23 2,43,463.16
7. Net Worth -71,297.35 -2,38,851.29
8. Any other financial item(s)(as felt

appropriate by the management) -
Contingent Liability towards - -
Derivative Contracts & Corporate
Guarantee Etc.

NAME or THEC.oMPANY: ALPS INDUSTRIESLTD. (L51109UPI972PLCOO3S44)

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORTWITH MODIFIED .oPINIDN)
SUBMITTED AL.oNG-WITH ANNUAL FINANCIAL RESULTSf.oR THE fiNANCIAL YEAR ENDED .oN MARCH 31.
2022 IN TERMS or REGULATIDN 33 or SECURITIES AND EXCHANGE B.oARD or INDIA (LISTING
.oBLIGATIDNSAND DISCL.oSUREREQUIREMENTS)REGULATI.oNS,2015 AS AMENDED .oN 9TH MAY. 2018
AND CIR/CfD/CMD/56/2016 DATED MAY 30,2016 (STANDAL.oNE)



For Alps Indus1ries Ltd.
G':l_.

(Sandgep Agarwal)
ManagingOlrect(lt

Audit Qualification where the Impact
quantified by the Auditor, Management's
Views:

In earlier year, the lenders having more than 83%
of the secured debts of the Company revoked their
consent to the DRS/settlement scheme circulated
by erstwhile Hon'ble BlFR, interalia containing the
restructuring of the debts of the Company, which

was partly implemented. The Company objected to
the said revocation of consent being unjustified
and beyond terms of the scheme and further
submitted an offer for settlement. M/s Edelweiss
Assets Reconstruction Company Ltd., (presently
holding more than 99% of the total secured debt of
the Company) (EARC)in order to recover the dues
from the Company has also filed an Original
Application before Debts RecoveryTribunal, which
application is pending adjudicauon. Further, EARC

under the provisions of SARFAESIhas auctioned

all operative secured properties including during

the year being Leasehold/freehold Land, Building,
Plant & Machineries and all other moveable assets
including inventories being lind lying at Plot nos.
IA and 18, Sec-IO SIDCUL, Haridwar, 57/2, Site
IVIndustrial Area, Sahibabad, Ohaziabad (UP)and
Khasra No. 482, 486, 479/2, 485, 489/ I, 487m,
487,484,477/2,488,478,477/1 and 479/1, ViI].
Aminagar, Bhoor Baral, Meerut Delhi Road, NH-58,
Meerut - 250103 (U.P.) and have adjusted part of
their dues with the realization made thereof. The
adjustments on account of these actions of lenders

have been made in the books Ofaccount of these
accounts as per information received from EARC
vide mail dated 13th May, 2022. The Company is
in discussion with EARC for settlement of its dues
and Management of the Company expects to gel
the revised settlement/restructuring proposal
approved from lenders and accordingly, the
Company would be meeting its revised financial

d.



Place: GhaZiabad
Dated:May30, 2022

Partner
Membership No.5380n
Firm Regn. No. - ooo748C

'V\)~~ ~-
Vikastamba

(AuditCommittee
Chairman)

DIN:09573001

~~
Singhal
President

(CorporateF&A)
CFO

ForAf8$'UJgsoa~rd
0.

(Ssndeap A~)

S
Manaaina Direcl",ande1!p:Agarwal
ManagingDirector
DIN: 00139439

obligations. The above action of BARC has been
taken on record and the board of directors of
company decided to continue the operations of the
company through other modes of business other
than owning manufacturing facilities at present,
and maintain the status of company as "Going
concern". Accordingly, the financial statements of
the Company for the year ended March 31, 2022
have been prepared on going concern assumption
basis and continue with the earlier consented
restructuring scheme. The impact, arising upon

approval of the revised settlement/restructuring

proposal, will be given effect in the financial
statements of the year of final settlement with
lenders.

e. AuditQualificationwhere the impact is not quantified by the Auditor :-

(I) Management's Estimationon the impact of N.A

audit qualification

(ii) If management is unable to estimate the NA

impact, reasons for the same

(iii) Auditor'sCommentson (i)or (ii)above: NA



for Alps Industries Ltd.

&~
ISandgep Agalwai)
'Managing Dir~clor

a. Detail of Audit Qualification "Refer to note no. 38 to the notes on accounts,
the Company has not provided for Its liability
towards interest & part of principal loan, waived
earlier, and Impact of retained earnings in terms
of draft rehabilitation scheme and now revoked
by its consented lenders amounting to Rs_
167553.94 lakh, accordingly the loss for the year
and loan liability would have been increased and
shareholder'S fund would have been reduced to
that extent. "

b. Type of Audit qualification Qualified Opinion
(Qualified opinion/Disclaimer of Opinion/
Adverse Opinion)

c. Frequency of qualification Since Financial Year 2017-18
(Whether appeared first
time/repetitive/since how long continuing)

I. AUDIT QUALIFICATION (EACHAUDIT QUAL.IFICATIONSEPARATElY)

STATEMENTON IMPACT OF AUDIT QUALIFICATIONS FORTHE FINANCIAL YEARENDEDMARCH 31, 2022.
(See Regulation 33 of the SEBI (LODR) (Amendment) Regulations, 2016)

Rs. in Lakh
I. SI Particulars Audited Figures Adjusted Figures

No. (as reported before (audited figures after
adjusting for adjusting for qualifications)
qualification)

1. Turnover/Totallncome 30,632.38 30,632.38
2. Total Expenditure

38,924.31 2,06,478.25
3. Net Profit/Closs) -8,291.93 -1,75,845.87
4. Earnings per share (in Rs.) -21.20 449.57
5. Total Assets 4,548.93 4,548.93
6. Total Liabilities 75,918.36 2.43,472.30
7. Net Worth -71,369.43 -2,38,923.37
8. Any other financial item(s)(as felt

appropriate by the management) -
Contingent liability towards - -
Derivative Contracts & Corporate
Guarantee Etc.

NAME OFTHECOMPANY: ALPS INDUSTRIESLTD. (LS1109UP1972PLCOO3544)

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORTWITH MODIFIED OPINION)
SUBMITIED ALONG-WITH ANNUAL FINANCIAL RESULTSFORTHE FINANCIAL YEAR ENDEDON MARCH 31,
2022 IN TERMS OF REGULATION 33 OF SECURITIESAND EXCHANGE BOARD OF INDIA (LISTING
OBLIGATIONS AND DISCLOSUREREQUIREMENTS)REGULATIONS,2015 AS AMENDED ON 91lt MAY, 2018
AND CIR/CFD/CMD/56/2016 DATEDMAY 30, 2016 (CONSOLIDATED)



For Alps Industries Ltd.
c__,._'2-

\Sandeep Aga"~?l!
ManagingOlrel,;ll1r

In earlier year, the lenders having more than 83%
of the secured debts of the Company revoked their
consent to the DRS/settlement scheme circulated
by erstwhile Hon'ble BIFR, interalia containing the
restructuring of the debts of the Company, which
was partly implemented. The Company objected to
the said revocation of consent being unjustified

and beyond terms of the scheme and further
submitted an offer for settlement. M/s Edelweiss
Assets Reconstruction Company Ltd., (presently

holding more than 99% of the total secured debt of

the Company) (EARC)in order to recover the dues
from the Company has also filed an Original

Application before Debts Recovery Tribunal, which
application is pending adjudication. Further. ~AflC
under the provisions of SARFAESJhas auctioned
all operative secured properties including during

the year being Leasehold/freehold Land, Building,
Plant & Machineries and all other moveable assets
including inventories being and lying at Plot nos.
lA and 1B, Sec-IO SIDCVI", Haridwar, 57/2, Site

IV Industrial Area, Sahibabad, Ghaziabad (UP)and
Khasra No. 482. 486, 479/2, 485, 489/ I, 487m,
487,484,477/2,488,478,477/1 and 479/1, ViII.

Aminagar, Bhoor Baral, Meerut Delhi Road, NH-58,
Meerut - 250103 (V.P.) and have adjusted part of
their dues with the realization made thereof. The
adjustments on account of these actions of lenders
have been made in the books of account of these
accounts as per information received from EARC
vide mail dated 13th May, 2022. The Company is
in discussion with EARCfor settlement of its dues

and Management of the Company expects to get
the revised settlement/restructuring proposal
approved from lenders and accordingly, the
Company would be meeting its revised financial

d. Audit Qualification where the impact
quantified by the Auditor, Management's
Views:



Place:Ghazlabad
Dated:May30, 2022

Partner
Membership NO.538077
Firm Regn. No. - 000748C

Aj~~
Singhal
President

(Corpnrate FR./\)
CFO

VikasLamba
(AuditCommittee

Chairman)
DIN' 09~nom

CJ..n
[Sandsep Agarwal)

sa_~~.I1ctor
Managing Director
DIN: 00139439

~'E& 9n behalfof Board
For />\IPs Industries Lto.

For R.K. Govil & Co.

obligations. The above action of EARC has been
taken on record and the board of directors of
company decided to continue the operations of the
cOJ'n.pany through other' Inodes of business oi her

than owning manufacturing facilities at present,

and maintain the status of company as "Going
concern". Accordingly, the financial statements of
the Company for the year ended March 31, 2022

have been prepared on going concern assumption
basis and continue with the earlier consented
restructuring scheme. The impact, arising upon

approval of the revised settlement/restructuring
proposal, will be given effect in the financial
statements of the year of final settlement with
lenders.

e. AuditQualificationwhere the impact is not quantified by the Auditor :-

(I) Management's Estimationon the impact of N.A

audit qualification

(ii) If management is unable to estimate the NA

Impact,reasons for the same

(iii) Auditor'sCommentson (i)or (Ii)above: NA


