
Key Audit Matters· Meaning
Keyaudit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the Basis for Qualified
Opinion section we have determined that there are no key audit matters to be
communicated in our report.

Emphasis of Mattera
Wedraw attention to the followingmatters in the Notes to Financial Statements:
The note no 38 related to preparation of financial statement on going concern basis on
the expectation of the company to get the necessary resolution for
restructuring/settlement of debts and to meet its financial obligation and continuation
of givingeffect to earlier consented scheme though now revoked.

Basis for Qualified Opinion
Refer to IWte no. 38 10 the notes on accounts, the Company has not prouided for its
liability towards interest & part of principal 10011, waived earlier, and impact of recained
earnings in terms of draft rehabilitation scheme and now revoked by its consented
lenders amounting to Rs. 146966.65 lalth, accordingly the loss for the year and loan
liability would have been increased and shareholder's fund would have been reduced to
that extent.

In our opinion and 1.0 the best of our information and according to the explanations
given to UII, except for the effects of the matter described in the Basis for Qunlified
Opinion section of our report, the aforesaid financial statements give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31st, 2020 and loss, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

We have audited the accornpanying standalone financinl statements of ALPS
INDUSTRIESLIMITED("the Company") which comprise the Balance Sheet as at 31st
March, 2020, the Statement of Profit and Loss (including Other Comprehensive
Income], the Statement of Changes in Equity and the Cash Flow Statement for the
year then ended, and a summary of the significant accounting policies and other
explanatory information.

Quallfled Opinion

Report on the Standalone Financial Statements

To
The Member. of
ALPSINDUSTRIESLIMITED
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In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern. disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative bu t to do so. Board of Directors are also responsible for overseeing
the Company's financial reporting process.

Management's Responsibility for the Standalone Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section
134(5)of the Companies Act, 20I3 ("the Act")with respect to the preparation of these
standalone financial statements that give a true and fairview of the financial position,
financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the Indian Accounting Standards (lNO
AS) prescribed undersection 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. and otheraccounting principles
generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions ofthe Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls. that wereoperating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and
are free frommateriaJ misstatement, whether due to fraud or error.

We bring to the attention of users that the audit of the financial statements has been
performed in the aforesaid conditions.

In view of above stated situation, the entire audit was carried out based on remote
access of the data as provided by the management. This has been carried out based on
the advisory on "Specific Considerations while conducting Distance Audh/Remote
Audit/ Online Audit under current Covid·19 situation" issued by the Auditing and
Assurance Standards Board of ICAl. We have been represented by the management
that the data provided for our audit purposes is correct, complete, reliable and are
directly generated by the accounting system of the Company without any further
manual modifications.

Other Matter
Due to continuous spreading of COVID·19 across India. the Indian Government
announced a strict 21·day lockdown on March 24, 2020, which was further extended
till June 30, 2020 across the India and still going on with relaxations in parts. This
has resulted in restriction on physical visit to client locations and the need for
carrying alternative audit procedures as per the Standards on Auditing prescribed by
the Institute of Chartered Accountants of India (ICAI).
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(d) In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standardsprescribed under section 133 of the Act.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income. Statement ofChanges in Equity and the Statement of Cash Flowdealt with by
this Report are in agreement with the booksof account.

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as itappears from our examination of those books;

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge andbelief were necessary for the purposes of our audit;

As required by Section 143(3) of the Act, based on our audit we report that:

Report on Other Legal and Regulatory Requirements
As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by
the Central Government interms of Section 143 (II) of the Act, we give in "Annexure
A· a statement on the matters specified in paragraphs 3and 4 of the Order.

Auditor'l Relponllbillty
Our responsibility is to express an opinion on these standalone financial statements
based on our uudit, We havetaken into account the provisions of the Act, the
accounting and auditing standards and mutters which are requiredto be included in
the audit report under the provisions of the Act and the Rules made there under and
the Orderissued under section 143(11)of the Act.
Weconducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the ActAnd other applicable authoritative pronouncements issued
by Institute of Chartered Accountants of India. ThoseStandards require that we
comply with ethical requirements and plan and perform the audit to obtain
reascnnbleassurnncc about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in thestandnlone finuncial statements. The procedures selected
depend on the auditor's judgment, including theassessrnent of the risks of material
misstatement of the financial statements, whether due to fraud or error. In
makingthose risk assessments, the auditor considers the internal financial control
relevant to the Company's preparation ofthe standalone financial statements that give
a true and fair view in order to design audit procedures that areappropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies usedand the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualifiedopinion on the standalone financial statements.
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Place: Ghaziabad
Date: July 31, 2020
UDIN:20013632AAAADE8577

For R. K. Govil & Co.

iii. There were no amount which were required to be transferred to the Investor
Education and Protection Fund by the Company.

ii. The Company did not have any long-term contracts including derivative contracts
forwhich therewere any material foreseeable losses.

[h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information andaccording to the explanations given to
us:
i. The Companyhas disclosed the impact of pending litigations on its financial position
in its financialstatements- ReferNote No.36 & 37 to the financial state ments;

g) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirernentsof section 197(161 of the Act, as amended, In our
opinion and to the best of our information and according tothe explanations given to
us, the remuneration paid by the Company to its directors during the year is
inaccordance with the provisions of section 197 of the Act.

(0 With respect to the adequacy of the internal financial controls over financial
reporting of the Company andthe operating effectiveness of such controls, refer to our
separate Report in "Annexure B". Our reportexpresses an unmodified opinion on the
adequacy and operating effectiveness of the Company's internalfinancial controls over
financial reporting..

(el On the basis of the written representations received from the directors as on 31st
March 2020 and taken onrecord by the Board of Directors, none of the directors is
disqualified as on 31sl March. 2020, from beingappointed 8S a director in terms of
Section 164 (2)of the Act;
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(6) We were informed that company has maintained cost records pursuant to
Companies (Cost Records and Audit) Rules, 2014 as amended and prescribed by the
Central Government under section 148(1) of the Companies Act,2013 and we are of
the opinion that prima facie, the prescribed cost records have been maintained. We
havehowever not made a detaiIedexamination of the records with a view to determine
whether they are accurate and complete.

(5) In our opinion and according to the information and explanations given to us, the
company has not accepted anydeposits from the public.

(4) In our opinion and according to the information and explanations given to us, the
Company has complied with theprovisions of section 185 and 186 of the Act, with
respect to the loans and investments made.

(3) According to the information and explanation given to us. the company has not
granted any loans, secured orunsecured, to companies. firms or other parties covered
in the register required to be maintained under section l890f the Act. Accordingly
paragraph 3 (iii)of the order is not applicable.

(2) (a)The inventory has been physically verified during the year by the management
in phased manner.
(b) In our opinion and according to the information and explanations given to us, the
procedure of physical verification of inventory followed by the management is
reasonable and adequate in relation to the size ofthe Company and the nature of its
business.
(c)The Company has maintained proper records of inventories. As explained to us, the
discrepancies noticed on physical verification as compared to book records were not
material and have been dealt with in thebooks of account.

The Annexure referred to in Independent Auditors' Report to the members of the
Company on the standaloneflnancial statements for the year ended 31 March 2020,
we report that:
I) (a)The Company has maintained proper records, showing full particulars including
quantitative details andsituation of its fixedassets.
(b) As explained to ue, the management has physically verified all the fixed assets
during the year except theassets lying at erstwhile Jaspur and Kashipur units which
are not in its possession, in a phasedperiodical manner, which in our opinion is
reasonable having regard to the size of the Company. We have been informed that no
material discrepancies were noticed on such physical verification during the year.
(c)According to the information and explanations given to us and on the basis of our
examination of the recordsof the Company, the title deeds of immovable properties are
held in the name of the Company.

ANNEXURE "A" TO INDEPENDENT AUDITORS' REPORT
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(12) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(11) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has paid/provided for
managerial remuneration in accordance with the requisite approvals mandated by the
provisions or section 197 read with Schedule V to the Companies Act, 2013.

(10) According to the information and explanations given to us, no fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

(9) The Company did not raise any money by way of initial public offer or further
public ofTer(including debt instruments) and term loans during the year. Accordingly,
paragraph 3 (ix)of the Order is not applicable.

(B) During last year the consent to the DRS interaJia containing the restructuring of
the debts of the company have been revoked by the consented secured lenders and
demand raised for the dues outstanding in terms of their original sanctions. The
company has protested to the said revocation and also submitted a revised
restructuringj settlement scheme which is pending consideration with them (refer note
no. 3B), we are unable to express any opinion about (he default of Principal/Interest
and period of default, if any.

Name o(the Nature of Due. Amount Forum where
Statute Dl.pute is Pendin,

Nagar Nigam Sewerage Tax Rs. B.1S Lakh Ld. Commisioner,
Act Nagar Nigam, Gzb.

(7) (a) The Company is generally regular in depositing undisputed statutory dues
including Provident Fund, Employees' State Insurance, Income-tax, Sales tax, Service
Tax, Duty of Custom. Duty of Excise, Value Added Tax, Cess and any other statutory
dues applicable to it with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of Income-tax, Service Tax, Sales-tax, Duty of Custom, Duty of
Excise, Cess, Goods and Service Tax and other aforesaid statutory dues were
outstanding as at 31st March, 2020 for a period of more than six months from the
date they became payable.
(b)The disputed statutory dues aggregating to Rs. B.IS Lakh as on 31st March, 2020
have not been deposited on account of matters pending before appropriate authorities
are as under:
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Place: Ghaziabad
Date: July 31, 2020
UDIN:20013632~E8577

For R. K. GovJl& Co.
Chartered Accountants
[Firm Reg. No. : OQ,s>,C1,8C)

:1~~'-./t \'\.'~ .. ~_....
(RaJeshKumar GoVll)
Partner
Membership No : 013632

(16) The Company is not required to be registered under section 45·IA of the Reserve
Bank of India Act 1934.

(15) According to the information and explanations given to us and based on our
examination of the records of the Company. the Company has not entered into non­
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv)of the Order is not applicable.

14) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

(13) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties arc
in compliance with sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.
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Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based onour audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by
ICAland deemed to be prescribedunder section 143(10) of the Companies Act, 2013.
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform theaudit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects. Our
audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the riskthat a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal controlbased on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company's internal
financial controls system over financial reporting.

Manacement's ResponslbUity for Internal Financial Controls
The Company's management is responsible for estabLishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components ofinternal control
stated in the Guidance Note on Audit of Internal F'inancial Controls over Financial
Reporting issued bythe Institute of Chartered Accountants of India ('1CAI1.These
responsibilities include the design. implementation andmaintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficientconduct of its business. including adherence to company's policies, the
safeguarding of its assets, the prevention anddetection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required Linderthe Companies Act, 2013.

We have audited the internal financial controls over financial reporting of ALPS
INDUSTRIESLIMITED (the Company) as of 31 March 2020 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on
that dale.

Report on the Internal Financial Controls under Clause ,I, of Sub·section 3 of
Section 143 of the Companies Act, 2013 '''the Act",

ANNEXURE"B"TO INDEPENDENTAUDITORS'REPORT
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Place: Ghaziabad
Date:July 31,2020
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For R. K. Govil &.Co.
Chartered ~eoun~nt ..

(Fmn~R .:~o~~
.A "~~~1)

(Rajesh mar ~,;rl) 'J
Partner ~
Membership No: 013632

Opinion
In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March 2020, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stilted in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility ofcollusion or improper management override of
controls, material misstatements due to error or fraud may occur and notbe detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periodsare subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions. or
that the degree of compliance with the policies or procedures may deteriorate.

Meanlnl of Internal Financial Control. over Financial Reportlnl
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes inaccordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonableassurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance withgeneraUy accepted accounting
principles, and that reoeipts and expenditures of the company are being made only
inaccordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets thatoould have a
material effect on the financial statements.
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Keyaudit matters are those matters that, in our professional judgment, were of most
significance in the audit of the financial statements of the currentperiod. These matters
were addressed in the context of our audit of the financial statements as a whole. and
in forming our opinion thereon and we do not provide a separate opinion on these

Key Audit Matters· Meaning

Emphasis of Matters
We draw attention to the followingmatters in the Notes to Financial Statements:
To note no 38 related to preparation of financial statement on going concern basis on
the expectation of the company toget the necessary resolution for
restructuring/settlement of debts and to meet its financial obligation and continuation
ofgivingeffect to earlier consented scheme though now revoked.

Baaia for Qualified Opinion
Refer to note no. 38 10 Ihe notes on accounts, the Company has not provided for its
liability towards interest & part of principal loan, waived earlier, and impact of retained
earnings in terms of draft rehabilitation scheme and now revoked by its consented
lenders amounting to Rs. 146966.65 lakh, accordingly the loss for the year and loan
liabilitywould have been increased and sharetioider's fund would have been reduced to
that extent.

In our opinion and to the best of our information IU1d according to the explanations
given to us, except, for the effects of the matter described in the Basis for Qualified
Opinion paragraph above, the aforesaid consolidated financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2020. and its loss, total comprehensive
income, the changes in equity and its cash flows for the year ended on that date.

We have audited the accompanying consolidated financial statements of ALPS
INDUSTRIES LIMITED [hcreinafterreferred to as "the Company"] and its subsidiaries
(the Company and its subsidiaries together referred to as "the Group"), comprising the
ConsoEdated Balance Sheet as at March 31, 2020. the Consolidated Statement of
Profit and Loss [including other comprehensive income). the Consolidated Statement
of Changes in Equity, the Consolidated Statementof Cash Flows for the year then
ended, and a summary of the eignificant accounting policies and other explanatory
information.

Quallfied Opinion

Report on the Con.olldated Financial Statement.

To
The Members of
ALPS INDUSTRIES LIMITED
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Management's Responsibility for the ConsolidatedFinanoial Statements
The Holding Company's Board of Directors is responsible for the matters stated in
Section 134(5)of the Companies Act 2013 ("the Act') with respect to the preparation of
these consolidated financial statements that give a true and Iair view of the
consolidated financial position, consolidated financial performance including other
comprehensive income,consolidated statement of changes in equity and consolidated
cash flowsof the Group in accordance with the Indian Accounting Standards OND AS)

Webring to the attention of users that the audit of the financial statements has been
performed in the aforesaid conditions.

In view of above stated situation, the entire audit was carried out based on remote
access of the data as provided by the management. This hus been carried out based on
the advisory on "Specific Considerations while conducting Distance Audit/ Remote
Auditl Online Audit under current Covid-19 situation" issued by the Auditing and
Assurance Standards Board of ICAI.We have been represented by the management
that the data provided for our audit purposes is correct, complete, reliable and are
directly generated by the accounting system of the Company without any further
manual modifications.

3. Due to continucus spreading of COVID·19 across India, the Indian Government
announced a strict 21·day lockdown on March 24,2020, which was further extended
till June 30, 2020 across the India and still going on with relaxations in parts. This
has resulted in restriction on physical visit to client locations and the need for
carrying alternative audit procedures as per the Standards on Auditing prescribed by
the Institute of Chartered Accountants of India (lCAI).

2. Our opinion on the Consolidated Financial Statements, and our report on other
legal and regulatory requirements below, except, for the effects of the matter described
in the Basis for Qualified Opinion paragraph above, is not qualified in respect of the
above Emphasis of Matters and Other Matters.

Other Mattera
1. We have relied upon the unaudited financial statements of MIs Alps USA Inc.. the
subsidiary company, whose financial statements reflect total assets of Rs. 398.79 Lac
as at 31st March, 2020. total expense of Nil, cash flows amounting to nil for tho year
then ended. These unaudited financial statements, as approved by the Board of
Directors of this company and translated from US$ into INRhave been fumished to us
by the Management and our report insofar as it relates to the amounts included in
respect of this subsidiary is based solely on such approved unaudited financial
statements. In our opinion and according to the information and explanations given to
us by the management. these financial statements are not material to 'the Group'.

matters. In addition to the matter described below to be the key audit matters to be
communicated in our report. Key audit matters are selected from matters
communicated with those Chargedwith govemance.
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II. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in theconsolidated financial statements. The procedures
selected depend on the auditors' judgment, including theassessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud
orerror. In making those risk assessments, the auditor considers internal financial
control relevant to the Holding Company's preparation of the consolidated financial
statements that give a true and fair view, in order to designaudit procedures that are
appropriate in the circumstances. An audit also includes evaluating the
appropriatenessof the accounting policies used and the reasonableness of the

I. We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Actand other applicable authoritative pronouncements
issued by Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and
perform the auditto obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. While conducting the audit, we have taken into account the
provisions of the Act and the Rules made there under including theaccounting
standards and matters which are required to be included in the audit report.

In preparing the financial statements, management is responsible for assessing the
company's ability to continue as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. Board of Directors is also responsible for overseeing
the Company's financial reporting process.

prescribed under section J 33 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, and other accounting principles generally
accepted in India.
The HoldingCompany's Board of Directors is also responsible for ensuring accuracy of
records including financial information considered necessary for the preparation of
Consolidated Financial Statements.The respective Board of Directors of the companies
included in tho Oroup are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Group
and for preventing and detecting frauds and other irregularities; the selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating cffcctively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparatJon and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which has been used for
the purpose of preparation of the consolidated financial statements by the Directors of
the HoldingCompany, as aforesaid.
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(h) With respect to the other matters to be included in the Auclitors' Report in
accordance with Rule 11 of theCompanies (Audit and Auditors) Rules, 2014, in our

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended, In oUT
opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

(Q With respect to the adequacy of the internal financial controls over financial
reporting of the Holcling Company, its subsidiary companies, the operating
effectiveness of such controls, refer to our separate Reportin Annexure A.

(d) in our opinion, the aforesaid consolidated financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act.
(e) On the basis of the written representations received from the directors of the
HoldingCompany as on 3111March, 2020 taken on record by the Board of Directors of
the Holding Company and of its subsidiarycompanies, none of the directors of the
Group companies, is disqualified as on 31st March, 2020 from being appointed as a
director in terms of Section 164(2)of the Act.

(c) the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
[including Other Comprehensive Income), Consolidated Statement of Changes in
Equity and the Consolidated Statement of Cash Flows dealt with by this Report arc in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements.

(b) In our opinion, proper books of account as required by law maintained by the
Holding Company, its subsidiaries included in the Group, including relevant records
relating to preparation of the aforesaid consolidated financial statements have been
kept so far as it appears from our examination of those books and records of the
HoldingCompany.

(a) We have sought and obtained all the information and explanations which to the
best. of our knowledge andbelief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements.

Roport on Other Legal and Regulatory ReCluirementa
I. As required by Section 143(3)of the Act,we report, to the extent applicable, that:

accounting estimates made by the HoldingCompany's Board of Directors, as well as
evaluating the overall presentation of the consolidated financial statements.

Ill. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for ourqualified opinion on the consolidated financial statements.

4, Kiran Enclave, G.T. Rood,
BehindHotelSamrat, GhuLiobad·20100I
Phones: 0120·2861830·832 Fax: 2861832
Enlail: gOyilgoyilf1i'gnlMll.conl

R.K. GOVIL & co.
CHARTERED ACCOUNTANTS



Place: Ghazlabad
Date: July 31, 2020
UDJN:20013632~F8815

"
(Rajo.h Kumar'Govll)
Partner
Membership No : 013632

For R. K. Govil 8. Co.

iii. There was no amount which was required to be transferred to the Investor
Education and Protection Fund by the Company.

ii. The Company did not hove My long-term contracts including derivative contracts
for which therewere any material foreseeable losses.

i.The consolidated financial statements disclose the impact of pending litigations as at
March 31. 2020 on the consolidated financial position of the Group (Refer Note No. 36
& 37).

opinion and to the best of our information and according to the explanations given to
us:

4, Kiran Enclave. G.T. Rood,
Behind Hotel Samrat, GhOl.inbad-201001
Phones: 0120-28611110-832 Fax: 2861832
Email: govilgovillii.gmAiI.com

·R.K. GOVIL & co.
CHARTERED ACCOUNTANTS



Report on the Internal Financial Controls under Clause (i' of Sub-sectlon 3 of
Section 143 of the Companies Act, 2013 ("the Act'"

In conjunction with our audit of the consolidated financial statements of the Company
as of and for the year ended March 31, 2020, we have audited the internal financial
controls over financial reporting of Alps Industries Limited (hereinafter referred to as
"the HoldingCompany" and its subsidiary companies as of that date.

Management's Responsibility for Internal Financial Controls
The respective Board of Directors of the Holding company. its subsidiary companies.
are responsible for establishing and maintaining internal financial controls based on
"internal control over financial reporting criteriaestablished by the Company
considering the essential components of internal control slated in the Guidance
Noteon Audit of Internal Financio.1Control" Over Financial Reporting issued by the
Institute of Chartered Accountants oflndia (ICAI)".These responsibilities include the
design, implementation and maintenance of adequate internalfinancial controls that
were operating effectivelyfor ensuring the orderly and efficient conduct of its business,
including a.dherence to the respective company's policies, the safeguarding of its
esscts, the prevention anddctection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparattonof reliable financial
information, as required under the Act.

Auditor'. Responsibility
Our responsibility is to express an opinion on the Company's internal financial
controls over financial reportingbased on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal FinancialControls Over
Financial Reporting (the "Guidance NOle",issued by the ICAIand the Standards on
Auditing deemedto be prescribed under section 143(10)of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both applicable to an
audit of internal financial controls and both issued by the ICAI.ThoseStandards and
the Guidance Note require that we comply with ethical requirements and plan and
perform the auditto obtain reasonable assurance about whether adequate internal
financial controls over financial reporting wasestablished and maintained and if such
controls operated effectivelyin all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financialcontrols system over financial reporting and their operating
effectiveness. Our audit of internal financial controlsover financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment. including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error. We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditors in termsof their reports referred to in the Other Matters
paragraph below, is sufficient and appropriate to provide a basis forour audit opinion
on the Company's internal financial controls system over financial reporting.

ANNEXURE "AOTO THE INDEPENDENT AUDITORS' REPORT

4. Kiran Enclave.G.T. Road.
Behind Hotel Samrat. Gholiobad-20 100 I
Phones: 0120-2861830-832 fax: 2861832
Email: govilgoviltli.gmail.com

R.K. GOVIL & CO.
CBARTEI~EOACCOU TANTS



Place: Ghaziabad
Date: July 31,2020
UDIN:20013632~F8815

In.herent Limitatlon. of Internal Financial Controls over Financial Reportln&
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility ofcollusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting tofuture periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures maydeteriorate.

Opinion
In our opinion, the Holding Company, its subsidiary companies, have, in all material
respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectivelyas at
March 31. 2020, based on the internal control over financial reporting criteria
establishedby the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

Meanlng of Internal Flnane1al Control. over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:
(I) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactionsand dispositlona of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financialstaternents in accordance with generally accepted
accounting principles, and that receipts and expendIturesof the company are being
made only in accordance with authorizations of management and directors of
thecompany; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, ordisposition of the company's assets that could have a
material effect on the financial statements.

4. Kimn Enclave. G.T. Road,
Behind lIoI~1Samrat, GhnJinhnd·201001
Phones: 0120·2861830·832 Fax: 2861832
Email: govilgovil@gmllil.com
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CHARTERED ACCOUNTANTS
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7. During earlier year, the lenders having more than 83% of the secured debts of the

Company revoked their consent to the DRS/settlement scheme circulated by erstwhile

Hon'ble BIFR, intcralia containing the restructuring of the debts of the Company, which was
partly implemented. The Company objected to the said revocation of consent being

unjustified and beyond terms of the scheme and further submitted an offer for settlement.

Mis Edelweiss Assets Reconstruction Company Ltd., (presently holding more than 98% of
the total secured debt of the Company] (EARC) in order to recover its dues from the Company

\..

6. The equity shares of the Company are listed at National Stock Exchange India Limited
(NSE)under Scrip CodeALPSINDUS-EQand BombayStock Exchange Limited(8SE) under Scrip
Code 530715/ALPSIND.In terms of the resolution passed by the Board of Directors of the
Company at their meeting held on May30, 2016, and in pursuant to Regulations 6 and 7 of the
SSBI (Delistingof Equity Shares) Regulation 2009, as amended from time to time, the Company
has submitted with BombayStock Exchange Limitedan application dated 9.6.2016 forVoluntary
Delistingof its 39114100 Equity Shares from their platformwhich is still pending with them. The
company has filled the Writ Petition beforeAllahabadHigh Court for necessary directions in this
regard which is pending adjudication. Due to non-payment of annul listing fee, SSE had frozen
the demat accounts of promoters and their group which upon payment of Ice under protest has
been de-frozen.

5. Effective from April I, 2019, the Company adopted Ind-AS 116 -Lcases, using the
Modified retrospective Approach. The effect on adoption of Ind-AS 116 is insignificant on

these financial statements.

4. In terms of the Ind AS, there is only one reportable segment i.e. Textile Segment.

3. Due to losses incurred by the company during the financial year ended on March 31,
2020, no dividend has been recommended by the Board ofDirectors.

2. The figures of 4th quarter are balancing figures between audited figures in respect of

full financial year and published year-to-date up to third quarter of the current financial
year.

1. The Audited Financial Results for the Quarter and Financial Year ended on March 31,
2020 have been reviewed by the Audit Committee and approved by the Board of Directors at

their meeting held on July 31, 2020.

·:NOTES:·



9. Mr. Krishan Kumar Agarwal. (DIN:00139252). the Promoter Director & Non Executive
Chairman, informed to the Board that due to health reasons he is 110t in a position to

continue ClOrcgulor Dil'octol'Clad N011.e;,;ccutivc Ohairman of the company Ui:ldsubmitted his

8. In compliance of SEBI Circular dated May 20, 2020, the management has assessed
the impact of Covid-19 Pandemic situation on the financial results for the year ended March
31.2020 and found that there is no material impact on the assets & liabilities and profit &
loss account for the year ended on 31.3.2020. However in view of the continuation of Covid-

19 pandemic situation. the impact on the future business and assets & liabilities of the

company could not be assessed presently.

Hence. no provision considered necessary in these accounts towards interest on entire
secured loans & part of principal secured loan, waived earlier. and impact on retained
earnings thereon totaling to Rs, 146966.65 Lakh as per provisions of earlier consented
scheme, which the Company continues to give effect till the time revised

settlement/restructuring proposal is finally approved by its lenders.

has also filed an Original Application before Dcbts RecoveryTribunal, Lueknow Bench, which
application is pending adjudication. In addition to above EARChas under the provisions of
SARFAESI auctioned properties located at 58/1, Site IV Industrial Area, Sahibabad,
Ghaziabad (U.P.), B-2, Loni Road, Industrial Area, Ghaziabad (UP) and AU that Plant &
Machineries lying at I A. Sec.-IO, liE, SIDCUL.Haridwar and Lenders having first pari passu
charge over these assets have adjusted their dues with the realization made thereof. EARC
has also taken over the symbolic possession of 3 properties Viz. Leasehold Land. Building
and Plant & Machirreriea lying at Plot nos. A-2& A-3. Loni Road, Industrial Area, Ghaziabad
(UP)and LA. Sec.vfO, lIE. SIDCUL, Haridwar under section 13(4) of the SARFAESIAct and
issued a sale notice under Rule 8(6) and RuIe 6(2) of the Security Interest (Enforcement)

Rules. 2002. The adjustments as may arise on account of further action of lenders. if any.
shall be made in the books of account in the year upon receipt of information from them. The
Company once again submitted a revised settlement/restructuring proposal with lenders

which is under active consideration with them. Management of the Company expects to get

the revised settlement/restructuring proposal approved from lenders and accordingly. the
Company would be meeting its revised financial obligations. Accordingly. the financial
statements of the Company for the quarter and period ended on March 31, 2020 have been
prepared on going concern assumption basis and continue with the earlier consented
restructuring scheme. The impact. arising upon approval of the revised

settlement/restructuring proposal, will be given effect in the financial statements of the year
of final settlement with lenders.



II. The winding up pennon u/s 433 of the Companies Act, 1956 filed by the Kotak
Mahindra Bank against the Company is under consideration of the Hon'ble Allahabad High

Court as on date.

The management's view is detailed in para 7 above. The impact, if any, of the revised
settlement/ restructuring which is under active consideration with the lenders, will be given

effect in the financial statements of the year of final settlement with them.

In case, company would have considered this as liability, its standalone net profit for the
current quarter ending on 31.3.2020 would have been a loss of Rs. 153159.31 Lakh and loss
for the year ended on 31.3.2020 would have been Rs. 158476.23 lakh (consolidated net profit

for the quarter on 31.3.2020 would have a loss of Rs. 152897.66 lakh and loss for the year
ended on 31.3.2020 would have been Rs. 158219.22 lakh] as against already stated

standalone net Loss fOJ'the quarter ended on 31.3.2020 of Rs. 6192.66 lakh and net 105sfor
the year ended on 313.2020 Rs. 11509.58 Iakh (consolidated net loss for the current quarter
ended on 31.3.2020 Rs. 5931.0 I lakh and net loss for the year ended on 31.3.2020 Rs.
11252.57 lakh) and the accumulated loss and loan liabilities at the end of the quarter and

year ended on March 31, 2020 would have been higher by Rs. 146966.65 lakh.

10. In the previous Audit Report dated 30.05.2019 on the audited financial statements of
the company for previous financial year ended on March 31, 2019, the auditors have given
the followingqualification:

"Refer to lIot,e110.38 to the notes all acooultt.s,the Company has not provided Jar its liability
towards interest &part oj principal loan, waived earlier, and impact oj retained earnings in
terms oj draft rehabilitation scheme and now revoked by its consented lenders amounting
to Rs 133933.35 Lakh, accordingly the loss for the year and loan liability would have been
increased and shareholder's fund would have been reduced to that extent. •

resignation dated 31.7.2020. After considering the request, the members of the board has

accepted his resignation with immediate effect i.e. July 31, 2020. Accordingly he ceased to be
director and non e:xecutive Chairman of the company w.e.f. July 31, 2020.



(SANDEEP AGARWAL)
MANAGING DIRECTOR

DIN: 00139439

BY ORDER OF THE BOARD

DATE : JULY 31, 2020
PLACE: GHAZlABAD

12. The figures for the previous quarter/period and the year have been regrouped, re­
casted and rearranged, wherever considered necessary.
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Subsidiary Wholly ownod EntltlOI Controlled by lublldlorl ...
Sublldlory KMPendtNlr rei",.,..

Plclflc Remun,r.
Alp. Nlr.d Toxmar Alptn Pock tion to

Energy Pvt. Fabric: kPvt. En.. rprio r..Iob 01_1
51. No. N.tur. of Tran•• e-tlon Ltd Alps USA INC. Pvt. Ltcll Ltd t. Llml-.d Relltivol
a. Sale 01Goooa NIL NIL NIL NIL NIL Nil

(NIL) (NIL) (NIL) (NIL) NIL (NIL) ·
b. Rent PliO NIL NIL NIL Nil NIL 10.80

(NIL) (NIL) (NIL) (Nil) (NIL) (to 80) ·
e. Interett Paid NIL NIL NIL NIL Ntl Nil

(NIL) (NIL) (Nil) (Nil) Nil) (Nil) ·
0 Interest Reoelved NIL NIL Nil Nil Nil Nil

(NIL) (NIL) (NIL) (NIL) (Nil) (Nil) ·
e. Mv"ncelloans laken NIL NIL NIL NIL NIL NIL

(NIL) (Nil) (NIL) (Nil) (Nil) (Nil) ·
,,,,ptymoo. o. ""vance ILoans NIL NIL NIL NIL .NIL NIL

IN'L) IN'L) IN'L) (NIL) (Nil) (NIl) ·
g. Slttln. I.. 10 liMP

Non·ExecutlVoChairman · 020
· · · · · (0.'0)

Remuneration10KMP
ManagingDlfoctor · · · · Nil

· · · · · (N<I)
Exewttve DWe<tOf(WTD) · · · · · · Nil

· · · · · (4.62)
PreslOenl_t and Flnanoe lH '"

· · · · · (18.96)
Coolpany Secretary · · · · · 867

· · · · · · (880)

h. Sel.ry lO relat,ve of KMP
Mrs. InduSinghal · · · · · · 700

· · · · · · (800)
i. Balanceal the yoarend(cr.) 89.75 Nil NIL NIL NIL NIL ·

(8915) Nil Nil Nil Nil Nil ·
j. Balance allhC yearend(dr.) NIL 6.61 NIL NIL NIL NIL ·

NIL (661) Nil NIL NIL NIL ·
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110
Na.. d Paclfi. Peek

Fabric Pvt. To"mar1<PV1. Aspen Te_Iab J
51.No. !Naturo of Transaction LId. Ltd. Entorp,lsoB Llmil.d

• snle 01GoOdS NIL NIL NIL NIL
(NIL) (NIL) (NIL) (NIL) ·

b, Renl Paid NIL _~IL NIL 10.80
(NIL) (NIL) (NIL) (10.801 ·

Co I P!Id ~IL . NIL NIL
(NIL) (NIL) (NIL) (NIL) ·

'd. NIL NIL NIL NIL
(NIL) iNIL) ,NIL) (NIL) ·

e i taken NIL NIL ~I NIL
(NIL) (NIL) NIL) (NIL) ·

01 "Loans NIL NIL NIL NIL
(NIL) (NIL) (NIL) INIL} ·

g. ISlttinG IO'!l!LKIIIIP

I' tnaum.. , · · · · 020
I · · · · (0.40)

IloKMP
IDIre<:lor · · · · Nil

· · · · (N_)

· · · · N~

· · · · (4.62)
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· · · · (18.96)

· · · · 867

· · · · (886)1
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IMrs IndIOSinghal · · · · 7.00
· · · · (800)
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NIL NIL NIL NIL ·
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